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IN THE CIRCUIT COURT, FOURTH
JUDICIAL CIRCUIT, IN AND FOR
DUVAL COUNTY, FLORIDA

CASE NO: 16-2016-CA-001205

DIVISION: CV-D
AMERIS BANK, a Georgia corporation,

Plaintiff,
V.

K.J.B. SPECIALTIES, INC., a Florida
corporation, JOANN M. BROWN, an
individual, and JEROME BROWN, an
individual,

Defendants.
/

MOTION FOR FINAL SUMMARY JUDGMENT

Plaintiff, AMERIS BANK, pursuant to Florida Rule Civil Procedure 1.510(a), moves for
summary judgment on its causes of action against Defendants, K.J.B. SPECIALTIES, INC.
(“KJB”), JOANN M. BROWN, and JEROME BROWN, based on there being no genuine issue
as to any material fact and that Plaintiff is entitled to judgment as a matter of law. In support of
this motion, Plaintiff submits the following:

1. On or about October 15, 2007, KJB executed and delivered a Promissory Note
(the “Note™) and Security Agreement (the “Agreement”) in the amount of $50,000.00 in favor

of Plaintiff. A copy of the Note is attached as Exhibit 1. A copy of the Agreement is attached

as Exhibit 2.
2. The Note is an on demand note.
3. On or about October 15, 2007, Joann M. Brown executed and delivered a

Guaranty (the “Joann Guaranty”), which guaranteed the Note and Agreement. A copy of the
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Guaranty is attached as Exhibit 3.

4, On or about October 15, 2007, Jerome Brown executed and delivered a
Guaranty (the “Jerome Guaranty”), which guaranteed the Note and Agreement. A copy of the
Guaranty is attached as Exhibit 4.

5. On or about October 26, 2007, the Bank filed a UCC-1 Financing Statement
with the Florida Secured Transaction Registry evidencing its lien on the collateral described
therein. A copy of the Financing Statement is attached as Exhibit 5.

6. On or about September 4, 2012, the Bank filed a UCC-1 Financing Statement
Amendment Form with the Florida Secured Transaction Registry evidencing the continuation
of its lien on the collateral. A copy of the Financing Statement Amendment Form is attached as
Exhibit 6.

7. KJB defaulted on the terms and conditions of the Note and Agreement by
failing to remit payment to Plaintiff on March 23, 2015 and several subsequent payments.

8. Joann M. Brown defaulted on the terms and conditions of the Joann Guaranty
by failing to remit payment to Plaintiff on March 23, 2015 and several subsequent payments.

9. Jerome Brown defaulted on the terms and conditions of the Jerome Guaranty by
failing to remit payment to Plaintiff on March 23, 2015 and several subsequent payments.

10. On or about August 7, 2015, Plaintiff sent notice to KJB, Joann M. Brown and
Jerome Brown of the default and accelerated the balance due. A copy of the letter is attached
as Exhibit 7.

11. On or about September 10, 2015, Plaintiff sent another notice to KJB, Joann M.
Brown and Jerome Brown of the default and warned of legal action is the Defendants did not

fully cure the default on the loan documents. A copy of the letter is attached as Exhibit 8.



12. KJB, Joann M. Brown and Jerome Brown failed to cure the default.

13.  Plaintiff has declared the entire unpaid principal balance of the Note and
immediately due and payable because of KJB’s, Joann M. Brown’s and Jerome Brown’s
default.

14. Pursuant to the Note, Agreement, Joann Guaranty and Jerome Guaranty, the
Bank is entitled to recover its reasonable attorneys’ fees and costs in bringing this suit.

15. The Note, Agreement, Financing Statement, Financing Statement Amendment

Form, Joann Guaranty, and Jerome Guaranty will be collectively referred to as the “Loan

Documents.”
16. The Loan Documents are valid and enforceable contracts.
17. Plaintiff owns and holds the original Loan Documents.

18. On January 6, 2017, James W. Davis, SVP and Special Assets Manager for
Ameris Bank executed an affidavit in support of Plaintiff’s Motion for Summary Judgment.
The original affidavit is attached hereto and incorporated by reference as Exhibit 9.

19. Mr. Davis states in his affidavit that, without limitation, Defendants owe
Plaintiff the following sums that are due on principal and interest on the Contracts as of
January 4, 2017:

a. Principal in the amount of $37,490.18;
b. Interest in the amount of $1,399.36;
c. Late Charges in the amount of $253.40; and
d. Attorneys’ fees and costs incurred in bringing this action.
20.  Mr. Davis states in his affidavit that Plaintiff has paid all documentary stamp

taxes as required by Florida law.



21.  Plaintiff has retained the undersigned attorneys to represent it in this action and
has incurred an obligation to pay its attorneys a reasonable fee for which Defendants are liable
pursuant to the Contracts.

22.  Plaintiff has incurred attorneys’ fees and costs amounting to $7,681.17. See
Affidavit of Alessandro A. Apolito attached as Exhibit 10.

23.  Plaintiff’s attorneys’ fees and costs of $7,681.17 are reasonable for this case.
See Affidavit of Jesse S. Mclntyre attached as Exhibit 11.

24, Summary judgment is appropriate “if the pleadings and summary judgment
evidence on file short that there is no genuine issue as to any of material fact and that the
moving party is entitled to a judgment as a matter of law.” Fla. R. Civ. P. 1.510(c) (2016);

Lindsey v. Cadence Bank, N.A., 135 So. 3d 1164, 1167 (Fla. 1st DCA 2014).

25.  The affidavits submitted with this Motion comply with Florida Rule of Civil
Procedure 1.510(e) because they have been made on personal knowledge, set forth admissible
evidence, and that the affiants are competent to testify to the matters stated therein.

26.  There is no genuine issue of material fact for this Court to decide. Defendants
failed to make payment in full to Plaintiff, Ameris Bank, pursuant to the Loan Documents. As
a matter of law, Plaintiff is entitled to summary judgment against Defendants and requests the
Court to enter judgment therefore.

WHEREFORE, Plaintiff respectfully requests final judgment against Defendants for the
sums due for principal and interest to Plaintiff under the Loan Documents, and for late charges,
negative escrow balances, abstracting, taxes, insurance, expenses and costs, including, but not
limited to, attorneys’ fees and costs, and all other sums that Plaintiff is entitled to recover in this

cause, and such further relief as the Court deems just and proper.



Respectfully submitted on January 25, 2017.
BRENNAN MANNA DIAMOND

By: /s/ Alessandro A. Apolito
Matthew T. Jackson
Florida Bar Number 0736759
Alessandro A. Apolito
Florida Bar Number 0084864
800 West Monroe Street
Jacksonville, Florida 32202
(904) 366-1500
(904) 366-1501 (facsimile)
mtjackson@bmdpl.com
aaapolito@bmdpl.com
Attorneys for Plaintiff

CERTIFICATE OF SERVICE

I HEREBY CERTIFY that, on January 25, 2017, I electronically filed the foregoing with
the Clerk of the Court through Florida Court’s E-Filing Portal (www.myflcourtaccess.com), by
using the E-Service Option, which will send a Notice of Electronic Filing, in compliance with
Florida Rule of Judicial Administration 2.516, to the following:

Harris Brown

320 1st Street North, Suite 612
Jacksonville Beach, Florida 32250
Telephone: (904) 354-0624
Facsimile: (904) 356-1559
Attorney for Defendants
hbpleadings@hbrownlaw.net

/s/ Alessandro A. Apolito
Attorney




X.J.B. SPECIALTIES INC THE JACKSONVILLE BANK
1551 EDGEWOOD AVE W 100 NORTH LAURA STREET
JACKSONVILLE, FL 32208 JACKSONVILLE, FL 32202 Line of Credit
Date
BORROWER'S NANE AND ADDRESS LENDER'S NAWMIE AND ADDRESS Max, Credit Amt. 50,000.00
*1” includes each borrower above, jointly and severally, | *You" means the lender, its successors and assigns. Loan Ref. No.

You have extended to me a line of credit in the
AMOUNT of FIFTY THOUSAND AND NOJ100 + 50,000.00

You will make loans to me from time totimeuntil________ ___ m. on DEMAND . Although the fine of credit
:xpires on that date, | will remain obligated to perform alt my duties under this agreement so long as | owe you any money advanced according to the
terms of this agreement, as evidenced by any note or notes | have signed promising ta repay these amounts,

This line of credit is an agreement between you and me. It is not intended that any third party receive any benelit from this agreement, whether by
direct payment, reliance for future payment or in any other manner. This agreement is not a letter of credit.

1. AMOUNT: This line of credit is:
[Xt OBLIGATORY: You may not refuse to make a loan to me under this line of credit unless one of the foliowing occurs:
a. { have borfowed the maximum amount available 16 me; .
b, This line of credit has expired;
c. | have defaulted on the note {or notes) which show my indebtedness under this line of credit;
d. | have violated any term of this line of credit or any note or other agreement entered ino in connection with this line of credit;

e.

[0 DISCRETIONARY: You may refuse to make a loan to me under this fine of credit once the aggregate outstanding edvances equal or exceed
$
Subject to the obligatory or discretionary limitations sbove, this line of ciedit is:
(J OPEN-END (Businass or Agricultural only): | may borrow up to the maximum amount of principal more than one time.
O CLOSED-END: | may boirow up to the maximum only one time.
2. PROMISSORY NOTE: | will repay any advances made according to this line of credit agreement as set out in the promissory note, | signed on
10-15.2007 or any notefs} | sign at a later time which represent advances.under this sgreement. The note(s) set(s} out
the terms relating to maturity, interest rate, repayment and ad It indi d-on the promi y-note, the advances will be made as foliows:

3. RELATED DOCUMENTS: | have signed the following documents in connection with this line of credit and notels) entered into in accordance with
this line of credit:

[ security agreement dated _10-15-2007 [ FLORIDA UEC
O mortgage dated O
guaranty dated 10-15-2007 a

4. REMEDIES: It | am in default on the note(s) you may:
a. take any ection as provided in the related documents;
b. without notice to me, terminate this line of credit.
By selecting any of these remedies you do not give up your right to later use any other remedy. By deciding not to use any remedy shouid |
default. you do not waive your right to later consider the event a default, if it happens again,
6. COSTS AND FEES: if you hire an altorney 1o enforce this agreement | will pay your reasonable attorney’s fees, where permitted by law. | will also
pay your court costs and costs of collection, whete permitted by law.
6. CO\{EMANTS: For as long as this line of credit is in sffect or | owe you money for advances made in accordance with the fine of credit, | will do the
oliowing:
a., maintain books and records of my operations refating to the nead for this line of credit;
b. permit you or any of your representatives to inspect and/or copy these records;
G, provide to you any documentation requested by you which support the reason for making any advance under this line of credit;
d. permit you to make any advance payable to the selier (or seller and me) of eny items being purchased with that advance;

e.

7. NOTICES: All notices or other cortespondence with me should be sent to my address stated_above. The netice of correspondence- shall be-effective
when.deposited in the mail, first class, or delivered to me in person.

8. MISCELLANEOUS: This line of credit may not be changed except by a written agreement signed by you and me. The law of the state in which you
are focaled will govern this agreement. Any term of this agreement which is contrary to applicable law will not be effective, unlass the law per-

Tits you and me to agree to such a variation. * SIGNATURES: | AGREE TO THE TERMS OF THIS LINE OF CREDIT, 1
FOR THE LENDER HAVE RECEIVED AjOPY O}y TODAY'S DATE.
. ~ y ¥ ) s
} [ “‘~..-«K,/\~.. ey -J 4{’/)5’71 £ )7: /O

7003 - DOWNTOWN OFFICE ‘ AN MTBROWN, PRESIDENT
Title THE JACKSONVILLE BANK \\ &

P | ;
JEROME BROWR, VICE PRESIDENY

91985 BANKERS SYSTEMS, INC., ST, CLOUD, MN 56301 {1-800-397-2341} FORM LCA 5/2/91 lpage 1 of 1)
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K.J.B. SPECIALTIES INC THE JACKSONVILLE BANX

1561 EDGEWODD AVEW 100 NORTH LAURA STREET

JACKSONVILLE, FL 32209 JACKSONVILLE, FL 32202
Matumy Date N QEMAND
Loan Amount $ 5080000
Renewal Ot

BORROWER'S NAME AND ADDRESS LENDER'S NAME AND ADDRESS LP INITIALS CMH
“I" includes each borrower above, jointly and severally, “You" means the lendsr, its successors and assigns,
For value received, | promise to pay to you, or your order, at your address listed above the PRINCIPAL sum of FIETY THOUSAND AND NOI100
Dotflars $ 5000000
[ Single Advancs: | will receive all of this principal sum on . No additional advances are contemplated under this note.
[X1 Muitiple Advance: The principal sum shown above is the maximum emount of principal | can borrow under this note, On
| will receive the amount of § and future principal advances are contemplated,

Conditions: The conditions for future advances are

(X} Open End Credit; You and | agree that { may borrew up to the maximum amount of principal more than one time. This feature is subject to
all other conditions and expires on DEMANT .
{0 Closed End Credit: You and | agree that | may borrow up to the maximum only one time (and subject to all other conditions|.
INTEREST: | agree to pay interest on the cutstanding principal batance from  }{1.15.2007 at the rate of 8,750 %
per year untit 10.15-2007
(X1 variabla Rate: This rate may then change as stated below.
X} tndex Rate: The future rate will be 1,000 PERCENTABOVE  the following index rate: SE ON CCRPORATE LD T
EAST 75% OF THENATION'S 30 LARGEST BANKS KNOWN AS THE WALL STREET JOURNAL PRIME RATE.

[3 Mo Index: The future rate will not be subject to any internal or external index. 1t will be entirely in your control.
[} Frequency and Timing: The rate on this note may change as often as FYERY DAY BEGINNING 10-16-2007 .
A change.inthe interest rate will take.effect DN THE SAME DAY
[ timitations: During the term of this loan, the applicable annual interest rate wili not be more than 18.00(% or less than
0.000 %. The rate may not change more than % each .
Effect of Varlable Rate: A change in the interes1 rate will have the following effect on the payments:
¥ The amount of each scheduted payment wilt change. & The amount of the tinal payment will change.
G
ACCRUAL METHOD: Interest will be calculated on a ACTUALIZRG basis,
POST MATURITY RATE: | agree to pay interest on the unpaid balance of this note owing after maturity, and until paid in full, as stated below:
[} on the same fixed or variable rate basis in effect befors maturity (as indicated above}.
[ at a rate equal to

) LATE CHARGE: if 2 payment is made more than 10 days after it is due, ! agree to pay a late charge of £.000% OF THE LATE AMQUNT

X1 ADDITIONAL CHARGES: In addition ta interest, | agree 1o pay the following charges which (1 are [ are not included in the principel amount

above: LOAN EEE ICC 1IFN FILING FEE AND BOCUMENTARY STAMPS

PAYMENTS: | agree to pay this nota as follows:
MONTHLY PAYMENTS OF ACCRUED INTEREST CALCULATED ON THE AMOUNT OF CREDIT OUTSTANDING BEGINNING ON 11-15-2007. PRINCIPAL PLUS ANY UNPAID INTEREST

DYE UPON DEMAND.

ADDITICNAL TERMS:

X} SECURITY: This note is separately secured by (describe separate| PURPOSE: The purpose of this loan is SHORT TERM WORKING CAPITAL FOR
document by type and date}: FLORIDA UCC, GUARANTY, COMMERCIAL SECURITY NEW RESTAURANT

AGREEMENT SIGNATURES: | AGREE TO THE TERMS OF THIS NOTE (INCLUDING
THOSE ON PAGE 2}, | have received a copy on today’s date.

[This section it for yout Intesnal usa. Fallwva 10 llst 2 separate Secutity document doss not mean ha | K.J.B, SPECIALTIES INC
ngreement will Rot secure this note.)

-

ol M P

Signature for Lender JOANNT. R(YWN, PRESIDENT 7
/\( . ,‘/
QX\. aa R 2PV I =
y St ] JERGME BROWN, VICE PRESIDENT
#003 - DOWNTOWN OFFICE, THE JA LE BANK )
Flarida Documantary Stemp Tax NG
i ; in the amount o 3 ,‘_i_._..uw

o vall e paid directly iy to 20
anot of Revenue. o
~ate of Registiation Ro. HRRIYRIL ZAREDY

UNIVERSAL NOTE ) Corithh

Expperd,’ €1984, 1391 Benkers Systems, tnc.. St. Cloud, MN Form UN-FL 3/4/2002 {page [ of 2}



DEFINITIONS: As used on page 1, “X " means the terms that apply to
this foan, "," "me" or “my" means each Borrower who signs this note
and each other persen or legal entity lincluding guarantors, endorsers,
and sureties) who agrees to pay this note {together referred to as “us®j.
“You" or "your" means the Lender and its successors and assigns.
APPLICABLE LAW: The law of the state of Fioride will govern this note.
Any term of this note which is contrary to applicable law wili not be
effective, unless the faw permits you and me to agres to such a variation,
it any provision of this agreement cannot be enforced according to its
terms, this fact will not affect the enforceability of the remainder of this
agreement, No modification of this agreement may be made without your
axpress wrilten consent, Time is of the assance in this agreement,
COMMISSIONS OR OTHER REMUNERATION: | understand and agree that
sny insurance premiuma paid to insurance companias as part of this note
will involve money retained by you or paid back to you as commissions or
other remuneration,

in addition, | understand and agree that some other payments to third
parties as part of this note may also involve money retained by you or
paid back to you as commissions or other remuneration,

PAYMENTS: Each payment | make on this note will first reduce the
amount | owe you for charges which are neither interest nor principal,
The remainder of each payment will then reduce accrued uapaid interest,
and then unpaid principal, If you and | agree to a diiferent application of
payments, we will describe our agresment on this note. | may prepay a
part of, or the entire balance of this foan without penalty, unless we
specify to the contrary on this note, Any partial prepayment will not
excuse or reduce any fater scheduled payment until this note is paid in fuil
{unless, when | meke the prepayment, you and | agree in writing to the
contrary).

INTEREST: Interest accrues on the principal remaining unpaid from time
to time, until paid in full. It | receive the principal In more then one
advance, each advance will start to earn interest only when | raceiva the
advance. The interest rate in effect on this note at any given time will
apply to the entira principal advanced at that tima. Notwithstanding
anything to the contrary, i do not agree to pay and you do not intend to
charge any rate of interest that is higher than the maximum rate of
interest you could charge under applicable law tor the extension of credit
that is agreed to here (either before or after maturity). If any notice of
interest accrual is sent and is in error, we mutually agree ta correct it,
and if you actually collect mare interest than allowed by law and this
agreement, yau agree to refund it to me,

INDEX RATE: The index will serve only as a device for setling the rate.on
this note. You do not guarantee by selecting this index, or the margin,
that the rate on this note will be the same rate you charge on any other
fosns or class of loans to me or other horrowers,

ACCRUAL METHOD: The amount of interest that | will pay on this loan
will be calculated using the interest rate and accrual method stated on
page 1 of this note. For the purpose of interest caleulation, the accrual
method will determine the number of days in a "year." U no accrual
method is stated, then you may use any reasonable accrual methed for
caleulating interest.

POST MATURITY RATE: For purpases af deciding when the “"Post
Maturity Rate® {shown on page 1) applies, the tarm "matlurity” means the
date of the fast scheduled payment indicated on page 1 of this note or
the date you accelerats payment on the nate, whichaver iz earlier.
SINGLE ADVANCE LOANS: If this is a single advance loan, you and |
expect that you will make only one advance of principal, However, you
may add other amounts 1o the principal if you make asny payments
described in the "PAYMENTS BY LENDER" paragraph below.

MULTIPLE ADVANCE LOANS: {f this is 8 multipla advanca loan, you and |
expect that you will make more than ons advance of principal. If this is
closed end credit, repaying a part of the principal will not entitle ma to
additional eredit,

PAYMENTS BY LENDER: f you ars authorized to pay, on my behalf,
charges | am obligated to pay lsuch as property insurance premiums),
then you may treat those payments mads by you as edvances and add
them to the unpaid principal under this nota, or you may demand
immediate payment of the charges.

SET-QFF: | agree that you may set off any amount due and payable under
this nats against any right | have to recsive money from you,

“Right to receive maneay from you" means:

{1}any deposit account balance | have with you;

{2}jany monay owed to me on sn item prasentad to you or in your

possession for collection or exchange; and

{3}any repurchase agreement or other nondeposit obligation.

“Any arount due and payable under this note’ means the total
amount-of which you are entitled to demand payment under the terms of
this note at the time you sat off. This total includes any balanca the due
date for which you properly accalerate under this note.

H my right to receive money from you is alsg owned by someone who
has not agreed to pay this note. your right ol set-off will apply to my
interest in the obligation and to any other amounts | could withdraw on
my sole request or endorsement. Your right of sat-off doas not apply to
an account or other obligation whete my rights sre oply 8s a
ropresentative. 1t slso does not apply to any Individual Hetirement
Account or other tax-deferred retirement account.

You will not be liabls lor the dishonor of any check when the dishonor
cecurs because you set off this debt against any of my aceounts. | agree
to hold you harmless from any such claims arising 8s a tesult ol your
exercise of your right of set-aff.

REAL ESTATE OR RESIDENCE SECURITY: If this note is secured by reat
estate or a residence that is personal property, the existence of a default
and your reredies for such a default will be determined by applicable
faw, by the terms of seny sepsrale instrument creating the security
interest and, 16 the extent not prohibited by law and not contrary to the
terms of the separate security instrument, by the “Default® and
“"Remedias" paragraphs herein.

DEFAULT: | will bs in default it any one or more of the following occur:
(1} | fail 10 make a payment on time or in the amount due; {2} | fail to
keep the property insured, il required; (3} | fail to pay, or keep any
promise, on any debt or agreement | have with you; {4} any other creditor
of mine attempis to collest any debt | owe him through court pro-
cesdings; (5} | die, am declared incompetent, make an assignmant for the
benetit of creditors, or become insolvent {either because my liabilities ox-
ceed my assels or | am unable 10 pay my dabts as they become duej; (6}
| make any written statement or provide any linancial information that is
unirye or inaccutate at the time it was provided; {7} | do or fail 10 do
something which causes you to befisve that you will have difficully
collecting the amount | owe you; (8} any callateral securing this note is
used in 8 manner or for » purpose which threatens confiscation by a legal
authonity; {8} | change my name or assume an additional name without
first notifying you belore making such 2 change; (10} | fail to plant, gulti-
vate and harvest crops in due season; {11} any loan proceeds are used
for a purpose that will contribute 10 excessive srosion of highly erodible
land or to the conversion of wetlands to produce an agricultural commeod-
ity, as further explained in 7 C.F.R. Part 1940, Subpart G, Exhibit M.
REMEDIES: If | am {n default on this note you have, but are not limited to,
the following remedies:

(1) You may demand immediats payment of alt | owe you under this
note lprincipal, accrued unpaid interest and other accrued chaiges).

{2) You may set off this debt spsinst any right | have to the payment
af money from you, subject to the terms of ths "Set-oft" paragraph

orain,

(3) You may demand security, sdditional security, or sdditional parties
to be obligated to pay this note as a condition for not using any
other remedy.

{4} You may refuse to make advances to me or allow purchases on
credit by me.

{8} You may use any remedy you have under state or federal law,

By selacting any one of mare of these remedies you do not give up your
right ta later use any other remedy. By waiving your right (0 declare an
event to be a default, you do not waive your right.to later consider the
event as a default it it continues or happens again.

COLLECTION COSTS AND ATTORNEY'S FEES: | agree to pay all casts of
collaction, replevin or any other or similar type of cost if | am in default.
In addition, if you hire an attorney to collect this note, | also agree to pay
any reasonable fee you incur with such sttorney plus court costs {except
whera prohibited by law). | agree that reasonable attorneys' fees shall be
construed to mean 10% of ths principal sum nemed in this note, or such
targer fee that the court may determine to be reasonable and just. To the
extent permitted by the United States Bankruptey Code, | also agree to
pay the reasonable sttorney's fees and costs you incur to collact this debt
és dawardad by any court exercising jurisdiction under the Bankruptcy

ode,

WAIVER: I give up my rights to require you to do certain things. t will not
require you to:

(1) demand payment of amounts due {presentmentl;

{2) obtain official certification of nonpayment {protest); or

(3) give notice that amounts due have not besn paid {notice of
dishonor},

| waive any defenses | have based on suretyship or impairment of

collateral.

Ta the extent parmitied by faw, | elsa waive my right to a trial by jury in
respect to any Higatlen arlsing from this nate and any other agreemant
exocuted in conjunction with this crodit transaction.

OBLIGATIONS INDEPENDENT: | understand that ! must pay this note
even if someone else has also agreed to pay it (by, for example, signing
this form or a separate guarantee or endorsemantl. You may Sus mae
alane, or anyone else wha is obligated on this note, or any number of us
together, 10 collact this note. You may do so without any notice that it
has not heen paid (natice ol dishonor). You may without notice release
any party to this agreement without releasing any other party. It you give
up any of your rights, with or without notice, it will not affect my duty lo
pay this note. Any extension of new credit to any of us, or rengwal of
this note by all of less than all of us will not release me from my duty to
pay it. (Of course, you are entitled to only one payment in full.) | agrea
that you may at your option extend this note or the debt represented by
this note, or any partion of the note or debt, Irom tima to tima without
limit or notice and for any term without affecting my liability for payment
of the note. | will not assign my obligation under this agreement without
your prior written approval.

FINANCIAL INFORMATION: | agraa to pravide you, upan request, any
financial statement or information you may deem necessary, | wartan!
that the financial statements and information | provide to you are or will
be accurate, correct and complete.

NOTICE: Unless otherwise reguired by law, any notice t0 me shall be
given by delivering it or by maifing it by lirst class mail addressed to me
at my last known sddress. My current address is on page V. | agree 1o
inform you in writing of any change in my address. | will give any notice
to you by mailing it first class to your dddress stated on page 1 of thie
agresment, of t¢ iy othet address that you have designated,

DATE OF PRINCIPAL BORROWER'S PRINCIPAL PRINCIPAL INTEREST INTEREST INTEREST
TRANSACTION ADVANCE INITIALS PAYMENTS BALANCE RATE PAYMENTS PAID
[nat requited) YHROUGH:
§ $ $ %l$
$ 18 ¢ %4
$ $ ] %%
$ § § %[$
$ § $ % | $
§ $ § % é
$ $ § %|é
$ $ § %4
$ $ § % ¢
§ § $ %14
§ § $ %lé
£ 202}

Experely 91984, 1991 Bankers Systems, inc., 8t. Cloud, MN Form UN-FL 3/412002



DEBTOR NAME AND ADDRESS
K.J.8. SPECIALTIES INC

SECURED PARTY NAME AND ADDRESS
THE JACKSONVILLE BANK

100 NORTH LAURA STREET
JACKSONVILLE, FL 32202

1661 EDGEWOOD AVEW
JACKSONVILLE, FL 32209

Type: (1 individual [J parteership (X corporation OJ
State of organization/registration (if applicable) FL
{1 1f checked, refer to addendum for additional Deblors and signatures.

COMMERCIAL SECURITY AGREEMENT

The date of this Commercial Security Agreement (Agreement) is 10-15-2007 i
SECURED DEBTS. This Agreement will secure all sums advanced by Secured Party under the terms of this Agreement and the payment and
performance of the following described Secured Debts that (check one) [XI Debtor O

(Botrower) owes to Secured Party:
£]  Specific Debts, The following debts and all extensions, renewals, refinancings, modifications, and replacements (describe):

{x1 AN Debis. All present and future debts, even if this Agreement is not referenced, the debits are alsa secured by other collateral, or the future

debt is unrelated to or of a different type than the current debt. Nothing in this Agreement is a commitment to make future loans or advances,
SECURITY INTEREST. To secure the payment and performance of the Secured Debis, Deblor gives Secured Panty a security interest in all of the

Property described in this Agreement that Debtor owns or has sufficient rights in which to lransfer an interest, now or in the future, wherever the

Property is or will be located, and all proceeds and products of the Property. “Property” includes all parts, accessories, repairs, replacements,

improvements, and accessions 10 the Properry: any original evidence of titte or ownership: and all obligations that support the payment or

performance of the Property. “Proceeds™ includes anything acquired wpon the sale, lease, license, exchange, or other disposition of the Propernty:

any rights and claims arising from the Property; and"any cotlections and distributions- on account of the Property. This Agreement remains- in effect

unti! terminated in writing, even if the Secured Debts are paid and Secured Party is no longer obligated ta advance funds to Debtor or Borrower.
PROPERTY DESCRIPTION. The Property is described as follows:

O Accounts and Other Rights to Payment: All rights to payment, whether or not eamed by performance, including. but not limited to, payment
for property or services sold, leased, remted, licensed, or assigned. This includes any rights and interests (including all liens) which Debtor
may have by law or agreement against any account debior or obligor of Debtor.

Inventory: All inventory held for ultimate sale or lease, or which has been or will be supplied under contracts of service, or which are raw
materials, work in process, or materials used or consumed in Debtor's business.

X Equipment: All equipment including, but not limited to, machinery, vehicles, furniture, fixtures. manufacturing equipment, farm machinery
and equipment, shop equipment, office and record keeping equipment, parts, and tools. The Property includes any equipment described in a
list or schedule Debior gives to Secured Party, but such a list is not necessary to create a valid security interest in all of Debtor's equipment.

X Instruments and Chattel Paper: All instruments, including negotiable instruments and promissory notes and any other writings or records
that evidence the right 1o payment of a monetary obligation, and tangible and electronic chanel paper.

& General Intangibles: All general intangibles including, but not limited to, tax refunds, patents and applications for patents, copyrights,
trademarks, trade secrets, goodwill, trade names, customer lists, permits and franchises, payment intangibles, computer programs and all
supporting information provided in connection with a transaction relating to computer programs, and the right to use Debtor‘s name.
Documents: All documents of title including, but not limited to, bills of lading, dock warrants and receipts, and warehouse receipts.

Farm Producls and Supplies: All farm products including, but not limited to, all poultry and livestock and their young, along with their
produce, products, and replacements; all crops, annual or perennial, and all products of the crops; and all feed, seed, fertilizer, medicines, and
other supplies used or produced in Debtor's farming operations.

3 Government Payments and Programs: All payments, accounts, general intangibles, and benefits including, but not limited to, payments in
kind, deficiency payments, letters of entitlement, warehouse receipts, storage payments, emergency assistance and diversion payments,
production flexibility contracts, and conservation reserve payments under any precxisting, current, or future federal or state government program,
Investment Property: All invesiment property including, but not limited to, certificated securities, uncertificated securities, securities
entitlements. securities accounts, commodity contracts, commodity accounts, and financial assets.

Deposit Accounts: All deposit accounts including, but not limited to, demand, time, savings, passbook. and similar accounts.

Specific Property Description: The Property includes, but is not limited by, the following (if required, provide real estate description):

ag

aoa

USE OF PROPERTY. The Property will be used for [J personal [ business [1 agriculturat O purposes.

SIGNATURES. Debtor agrees 10 the terms on pages | and 2 of this Agreement and acknowledges receipt of a copy of this Agreement.
DEBTOR SECURED PARTY
K.J.B. SPECIA,

IES INC é}é’\// THE JACKSONVILLE BA&
Q\allnn NS Ko
ﬁﬂw M. BROWN #003 . DONNTOWN OFFICE

THE JACKSONVILLE BANK
AL
JEROMEBROWN 4

VICE PRESIDENT
o
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GENERAL PROVISIONS. Each Debtor's obligations under this
Agreement are independent of the obligations of any other Debtor.
Secured Party may sue each Debtor individually or together with any
other Debtor. Secured Party may release any part of the Property and
Debtor will remain obligated under this Agreement, The duties and
benefits of this Agreement will bind the successors and assigns of Debtor
and Secured Party, No modification of this Agreement is effective unless
made it writing and signed by Debtor and Secured Party. Whenever used,
the plural includes the singufar and the singular includes the plural. Time
is of the essence,

APPLICABLE LAW. This Agreement is governed by the laws of the

state in which Secured Party is located. jn the event of a dispute, the

exclusive forum, venue, and place of jurisdiction will be the state in which

Secured Party is located, unless otherwise required by law, If any

provision of this Agreement is unenforceable by jaw, the unenforceable

provision will be severed and the remaining provisions will still be
enforceable.

NAME AND LOCATION. Debtor's name indicated on page 1 is

Debtor's exact legal name. If Debtor is an individual, Debtor's address is

Debtor's principal resideace. If Debtor is not an individual, Debior's

address is the location of Debtor's chief executive offices or sole place of

business. If Debtor is an entity organized and registered winder state law,

Debtor has provided Debtor's state of registration on page 1. Debtor will

provide verification of registration and location upon Secured Party's

request. Debtor will provide Secured Party with at least 30 days notice
prior to any change in Deblor's name, address, or state of organization or
registration,

WARRANTIES AND REPRESENTATIONS, Debtor has the right,

authority, and power lo enter into this Agreement. The execution and

delivery of this Agreement will not violate any agreement governing

Debror or Deblor's property, ot to which Debtor is a party. Debtor makes

the following warranties and representations which continue as long as

this Agreement is in cffect;

(1) Debtor is duly organized and validly existing in all jurisdictions in
which Debtor does business;

(2) the exccution and performance of the terms of this Agreement have
been duly authorized, have received all necessary governmental
approval, and will not violate any provision of law or order;

(3) othier than previously disclosed to Secured Party, Debtor has not
changed Debtor's name or principal place of business within the fast
10 years and has not used any other trade or fictitious name; and

(4) Debtor does not and will not use any other name without Secured
Party’s prior written consent.

Debtor owns all of the Property, and Secured Party's claim (o ihe
Property is ahead of the claims of any other creditor, except as otherwise
agreed and disclosed to Secured Party prior lo any advance on (he
Secured Debts. The Property has not been used for any purpose that
would violate any laws or subject the Property to forfeiture or seizure.
DUTIES TOWARD PROPERTY. Debtor will protect the Property and
Secured Party’s interest against any competing claim. Except as otherwise
agreed, Debtor will keep the Property in Debtor's possession at the
address indicated on page L of this Agreement. Deblor will keep the
Property in Eood repair and use the Property only for purposes s&eciﬁed
on page t. Debtor will not use the Property iu violation of any law and
will pay all 1akes and levied or d against the Property.
Secured Party has the right of reasonable access to inspect the Property,
including the right to require Debtor to assemble and make the Property
available to Secured Party. Debtor will immediately notify Secured Party
of any loss or damage to the Property. Debtor will prepare and keep
books, records, and accounts about the Property and Debtor's business, to
which Debtor will allow Secured Party reasonable access.

Debtor will not seli, offer to sell, license, lease, or otherwise transfer or

cacumber the Property without Secured Party's prior written consemt. Any

disposition of the Property will violate Secured Party's rights, unless the

Property is inventory sold in the oidinary course of business al fair

market value, If the Property includes chattel paper or instruments, either

as original collateral or as proceeds of the Property, Debtor will record

Secured Party's interest on the face of the chattel paper or instruments.

If the Property includes accounts, Debtor will nat settie any account for

less than the full value, dispose of the accounts by assignment, or make

any material change in the terms of any. account without Secured Party's
prior written consent. Debtor will collect all accounts in the ordinary
course of business, unless otherwise required by Secured Parly. Debtor
will keep the proceeds of (he accounts, and any goods returned to Deblor,
in trust for Secured Party and will not commingle the proceeds or
returned goods with any of Debtor's other property. Secured Party has the
right to require Debtor to pay Secured Party the full price on any returned
items. Secured Parly may require account deblors to nake payments
under the accounts direclly to Secuted Party. Debtor will deliver the
accounts to Secured Party at Secured Parly's request. Debtor will give

Secured Party all statements, reports, cedificates, lists of account debtors

(showing names, addresses, and amounts owing), invoices applicable o

eaclt account, and any other data pertaining to the accounts as Secured

Party requests.

If the Property includes farm products, Debtor will provide Secured Party

with a list of the buyers, commission merchants, and selling agents to or

through whom Debtor may sell the farm products. Debtor authorizes

Sccured Party to notify any additional parties regarding Secured Parly's

interest in Debtor's farm products, unless prohibiled by law. Debtor

agrees 1o plant, cultivate, and harvest crops in due seasan. Debtor will be
in default if any loan proceeds are used for a purpose that will contribute
to excessive erosion of highly erodible land or to the conversion of
wetland to produce or to make possible the production of an agricuitural

commoadity, further explained in 7 CFR Part 1940, Subpart G, Exhibit M.

1f Debtor pledges the Properly to Secured Party (delivers the Property into

the possession or contcol of Secured Party or a designated third party).

Debtor will, upon receipt, deliver any proceeds and products of the

Property to Secured Party. Debior will provide Secured Party with any

notices, documents, financial statements, reports, and other information

refating (o the Property Debtor receives as the owner of the Property.

PERFECTION OF SECURITY INTEREST. Debtor authorizes Secured

Party to file a financing statement covering the Property. Debtor will

comply with, facilitate, and otherwise assist Secured Party in connection

with obtaining possession or control over the Property for purposes of
petfecting Secured Party’s interest under the Uniform Commercial Code.
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INSURANCE. Debtor agrees to keep the Property insured against Che
risks reasonably associated with the Property until the Property is released
from this Agreement. Debtor will maintain this insurance in the amounts
Secured Party requites, Deblor may choose the insurance company.
subject to Secured Party's approval, which will not be unreasonably
withheld. Debior will have the insurance provider name Secured Paity as
foss payee oa the insurance policy, Debior will give Secured Party and
the insurance provider immediate notice of any loss. Secured Party may
apply the insurance proceeds toward the Secured Debls, Secured Party
may require additional security as a condition of permitting any insurance
proceeds to be used to repair or replace the Property. If Sccured Party
acquires the Property in damaged condition, Debtor's rights 10 any
insurance policies and proceeds will pass ta Secured Party ro the extent of
the Secured Debts, Debtor will immediately notify Secured Party of the
cancellation or termination of insurance. If Debtor fails to keep Ihc
Property insured, or fails to provide Secured Party with proof of
insurance, Secured Party may obtain insurance to protect Secured Paity’s
interest in the Property. The insurance may include coverages not
originally required of Deblor, may be written by a company other than
one Debtor would choose, and may be writien at a higher rate than
Debtor could obtain if Debtor purchased the insurance.

AUTHORITY TO PERFORM. Debior authorizes Secured Parly fo do
anything Secured Party deems reasonably necessary 1o protect the
Propetty and Secured Patty's interest in the Property. If Debtor fails to
perform any of Debtor's duties under this Agreement, Secured Party is
authorized, without notice to Debtor, to perform the duties or cause them
w0 be performed. These authorizations include, but are not fimited v,
permission to pay for (he repair, maintenance, and preservation of the
Property and take any action to realize the value of the Property. Sccured
Party's authority to perform for Debtor does not create an obligation to
perform, and Secured Party's failure to perform will not prectude Secured
Party from exercising any other rights under the law or this Agreemeat.

If Secured Party performs for Deblor, Secured Party will use reasonable
care. Reasonable care will not include any steps necessary to preserve
rights against prior parties or any duty to take action in connection with
the management of the Property.

If Secured Party comes into possession of the Property, Secured Party will
preserve and protect the Property to the extent required by law. Secured
Party's duly of care with respect to the Property will be satisfied if
Secured Party exercises reasonable care in the safekeeping of the Property
or in the selection of a third party in possession of the Property.

Secured Party may enforce the obligations of an account deblor or other
person obligated on the Property. Secured Party may exercise Debtor's
rights with respect to the account debtor’s or other person's obligalions
make payment or otherwise render performance to Debtor, and enfnice
any securily interest that secures such obligations.

PURCHASE MONEY SECURITY INTEREST. I[f the Property
includes items purchased with the Secured Debts, the Property purchased
with the Secured Debts will remain subject to Secuted Parly's security
interest until the Secured Debts are paid in full. Payments on any
non-purchase money loan also secured by this Agreement will not be
applied 1o the purchase money loan. Paymenis ou the purchase mioney
loan will be applied first to the non-purchase money portion of the loan, if
any, and then to the purchase money portion in the order in which the
purchase money Property was acquired. If the purchase money Property
was acquired at the same lime, payments will be applied in the ouder
Secured Party selects. No security interest will be terminated by
application of this formula.

DEFAULT. Debtor will be in defaulu if:

(1) Debtor {or Borrower, if not the same) fails to make a payment in full
when due;

(2) Debtor fails to perform any condition or keep any coveuant an this ot
any debt or agreement Debtor has with Secured Party;

(3) a default occurs under the terms of any instrument or agreemcnt
evidencing ot pertaining 10 the Secured Debts;

(4) anything else happens that either causes Secured Parly (o reasonably
believe that Secured Party will have difficulty in ecollecting the
Secured Debts or significanily impairs the value of the Property.

REMEDIES, After Debtor defaults, and after Secured Party gives any

legally required notice and oppormunity to cure the default, Secured Party

may at Secured Party's option do any one or more of tie following;

(1) make ali or any part of the Secured Debts immediately due and accrue
interest at the highest post-maturity interest rate;

(2) require Debtor to gather the Property and make it available to Secured
Party in a reasonable fashion:

(3) enter upon Deblor's premises and take possession of all or any part of
Debtor's property for purposes of preserving the Property or its value
and use and operate Debtor’s property o proteet Secured Panty's
interest, all withawt paynient or compensation to Debtor:

(4) use any remedy allowed by slate or federal faw, or provided in any
agreement evidencing or pertaining to the Secured Debts.

I[ Secured Parly repossesses the Property or enforces the obligations of an
account deblor, Secured Party may keep or dispose of the Property as
provided by law. Secured Party will apply the proceeds of any collection
or disposition {irst to Secured Party's expenses of enforcement, which
includes reasonable atiorneys’ fees and legal expenses to the extent nac
prohibited by law, and then to the Secured Debts. Debtor {or Borrower, if
not the same) will be liable for the deficiency, if any.

By choosing any one or more of these remedies, Secured Party does uat

give up the right o use any other remedy. Secured Party does not waive a

default by not using a remedy.

WAIVER. Debtor waives all claims for damages caused by Secured

Party's acts or omissions where Secured Party acts in good faith.

NOTICE AND ADDITIONAL DOCUMENTS. Where notice is

required, Debtor agrees that 10 days prior written notice wilt be

reasonable notice 10 Debror under the Uniform Commercial Code. Notice
to one party is notice to alt paities. Debtor agrees to sign, detiver, and file
any additional documents and certifications Secured Party considers
necessary 1o perfect, continue, or preserve Debtor's obligations under this
Agreement and to confirin Secured Party’s lien status on the Property.
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GUARANTY

JACKSONVILLE - ,ELORIOA
{City} {State}
OCTOBER 15 2007
For good and valuable consideration, the receipt and sufficiency of which are hereby acknowiedged, and 1o in-

duce THE JACKSONVILLE BABK
therein, with its participants, successors and assigns, called "Lender”}, at its option, at any time or from time to

time to make |loans or extend other accommadations to or for the account of K.LB. SPECIALTIES INC

{herein called "Borrower"} or to engage in any other transactions with Borfower, the Undersigned hereby absolutely
and unconditionally guarantees to Lender the full and prompt payment when due, whether at maturity or earlier by

reason of acceleration or otherwise, of the debts, liabilities and obligations described as foliows:
A.If this O is checked, the Undersigned guarantees to Lender the payment and performance of the debt, lia-
bility or obligation of Borrawer to Lender evidenced by or arising out of the following:

and any extensions,

renewals or replacements thereof (hereinafter referred to as the "Indebtedness”}.

B. If this I is checked, the Undersigned guarantees to Lender the payment and performance of each and
every debt, liability and obligation of every type and description which Borrawer may now ot at any time
hereafter owe to Lender {whether such debt, liability or obligation now exists or is hereafter created or
incurred, and whether it is or may be direct or indirect, due or to become due, absolute or contingent,
primary or secondaty, liquidated or unliquidated, or joint, several, or joint and several; all such debts,
liabilities and obligations being hereinafter collectively referred to as the "Indebtedness"). Without limitation,
this guaranty includes the following described debt(s):

The Undersigned further acknowledges and agrees with Lender that:

1. No act or thing need occur to establish the liability of the Undersigned hereunder, and no act or thing, except
full payment and discharge of all indebtedness, shall in any way exonerate the Undersigned or modify, reduce, limit
or release the liahility of the Undersigned hereunder.

2. This is an absolute, unconditional and continuing guaranty of payment of the Indebtedness and shall continue
to be in force and be binding upon the Undersigned, whether or not all Indebtedness is paid in full, until this
guaranty is revoked by written notice actually received by the Lender, and such revocation shall not be effective as
to Indebtedness existing or committed for at the time of actual receipt of such notice by the Lender, or as to any
renewals, extensions and refinancings thereof. If there be more than one Undersigned, such revocation shall be
effective only as to the one so revoking, The death or incampetence of the Undersigned shall not revoke this
guaranty, except upon actual receipt of written notice thereof by Lender and then only as to the decedent or the
incompetent and only prospectivaly, as to future transactions, as herein set forth.

3. W the Undersigned shall be dissolved, shall dis, or shall be or become insolvent {thowever defined) or revoke
this guaranty, then the Lender shall have tho right to declare immaediately due and payable, and the Undersigned
will forthwith pay to the Lender, the full emount of all indebtedness, whether due and payable or unmatured. If the
Undersigned voluntarily commences or there is commenced involuntarily against the Undersigned a case under the
United States Bankruptcy Code, the full amount of all Indebtedness, whether due and payable or unmatured, shall
he immediately due and payabie without demand or notice thereof.

4, The liability of the Undersigned hereunder shall be limited to a principal amount of $ UNUMITEQ

(it unlimited or if no amount is stated, the Undersigned shall be liable for all Indebtedness, without any limitation as
to amount}, plus accrued interest thereon and all other costs, fees, and expenses agreed to be paid under all
agreements evidencing the Indebtedness and securing the payment of the Indebtedness, and all attorneys' fees,
collection costs and enforcement expenses referable thereto. Indebtedness may be created and continued in any
amount, whether or not in excess of such principal amount, without affecting or impairing the liability of the
Undersigned -hereunder. The Lender may apply any sums received by or available to Lender on account of the
indebtedness from Borrower or any other person [except the Undersigned), from their properties, out of any
colilateral security or from any other source to payment of the excess. Such application of receipts shall not reduce,
atfect or impair the liability of the Undersigned hereunder. If the liability of the Undersigned is limited 1o a stated
amount pursuant to this paragraph 4, any payment made by the Undersigned under this guaranty shall be effective
to reduce or discharge such liability only if accompanied by & written transmittal document, received by the Lender,
advising the Lender that such payment is made under this guaranty for such purpose.

8. The Undersigned will pay or reimburse Lender for all costs and expenses (including reasonable attorneys® fees
and legal expenses) incurred by Lender in connection with the protection, defense or enforcement of this guaranty
in any litigation or bankruptey or insolvency proceedings.

This guaranty includes the additional provisions on page 2. all of which are made a part hereof.

This guaranty is @ unsecured; [ secured by a mortgage of security agreement dated :
3 secured by

IN WITNESS WHEREOF, this guaranty has been duly executed by the Undersigned the day and year first above

written. / /2
. A (/Z?}/J L) %)
UD%M BROWN

4

“Undersigned” shall refe: 10 3l persons who sige this gusianty, severally and jointly.
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ADDITIONAL PROVISIONS

6. Whether or not any existing relationship between the Undersigned and Borrower has been changed or ended
and whether or not this guaranty has been revoked, Lender may, but shall not be obligated to, enter into
transactions resuiting in the creation or continuance of Indebtedness, without any consent or approval by the
Undersigned and without any notice to the Undersigned. The liability of the Undersigned shall not be affected or
impaired by any of the following acts or things (which Lender is expressly authorized to do, omit or sutfer from
time to time, both before and after revocation of this guaranty, without notice to or approval by the Undersigned):
{i) any acceptance of collateral security, guarantors, accommodation parties or sureties for any or all Indebtedness;
{lif any one or more extensions or renewals of Indebtedness (whether or not for longer than the original period} or
any modification of the interest rates, maturities or other contractual terms applicable to any Indebtedness; (iii} any
waiver, adjustment, forbearance, compromise or indulgence granted to Borrower, any delay or lack of diligence in
the enforcement of Indebtedness, or any failure to institute proceedings, file a claim, give any required notices or
otherwise protect any Indebtedness; (iv} any full or partial release of, settlement with, or agreement not to sue,
Borrower or any other guarantor or other person liable in respect of any Indebtedness; v} any discharge of any
evidence of Indebtedness or the acceptance of any instrument in renewal thereof or substitution therefor; (vi) any
failure to obtain collateral security (including rights of setofi) for Indebtedness, or to see to the proper or sufficient
creation and perfection thereof, or to establish the pricrity thereof, or to protect, insure, or enforce any collateral
security; or any release, modification, substitution, discharge, impairment, deterioration, waste, or loss of any
collateral security; (vii) any foreclosure or enforcement of any collateral security; (vii) any transfer of any
indebtedness or any evidence thereot; (ix) any order of application of any payments or credits upon Indebtedness;
{x} any election by the Lender under §1111{b}{2) of the United States Bankruptcy Code.

7. The Undersigned waives any and all defenses, claims and discharges of Borrower, or any other obligor,
pertaining to Indebtedness, except the defense of discharge by payment in full. Without limiting the generality of
the foregoing, the Undersigned will not assert, plead or enforce against Lender any defense of waiver, release,
statute of limitations, res judicata, statute of frauds, fraud, incapacity, minority, usury, illegality or unenforceability
which may_be available to Borrower or any other person liable in respect of any Indebtedness, or any setoff
available against Lender to Borrower or any such other person, whether or not on account of a related transaction.
The Undersigned expressly agrees that the Undersigned shall be and remain liable, to the fullest extent permitted by
applicable law, for any deficiency remaining after foreclosure of any mortgage or security interest securing
indebtedness, whether or not the liability of Borrower or any other obligor for such deficiency is discharged
pursuant to statute or judicial decision. The Undersigned shall remain obligated, to the fullest extent permitted by
law, to pay such amounts as though the Borrower's obligations had not been discharged.

4. The Undersigned further agrees that the Undersigned shall be and remain obligated to pay Indebtedness even
though any other person obligated to pay Indebtedness, including Borrower, has such abligation discharged in
bankruptcy or otherwise discharged by law, "Indebtedness" shall include post-bankruptcy petition interest and
attorneys' fees and any other amounts which Berrower is discharged from paying or which do not otherwise accrue
to Indebtedness due to Borrower's discharge, and the Undersigned shall remain obligated to pay such amounts as
though Borrower's obligations had not been discharged.

9. If any payment applied by Lender to Indebtedness is thereafter set aside, recoversd, rescinded or required to
be returned far any reason (including, without limitation, the bankruptey, insolvency or reorganization of Borrower
or any other abligor), the Indebtedness to which such payment was applied shall for the purposes of this guaranty
be deemed to have continued in existence, notwithstanding such application, and this guaranty shall be enforceable
as to such indebtedness as fully as if such application had never been made.

10. Until the obligations of the Borrower to Lender have been paid in full, the Undersigned waives any claim,
remedy or other right which the Undersigned may now have or hereafter acquire against Borrower or any other
person obligated to pay Indebtedness arising out of the creation or perfarmance of the Undersigned's obligation
under this guaranty, including, without limitation, any right of subrogation, contribution, reimbursement,
indemnification, exoneration, and any right to participate in any claim or remedy the Undersigned may have against
the Borrower, collateral, or other party obligated for Borrower's debts, whether or not such claim, remedy or right
arisas in equity, or under centract, statute or common law,

11. The Undersigned waives presentment, demand for payment, notice of dishonor or nonpayment, and protest
of any instrument evidencing Indebtedness, Lender shall not be required first to resort for payment of the
Indebtedness to Borrower or other persons or their properties, or first to enforce, realize upon or exhaust any
collateral sacurity for Indebtedness, before enforcing this guaranty.

12. The liability of the Undersigned under this guaranty is in addition to and shall be cumulative with all other
liabilities of the Undersigned to Lender as guarantor or otherwise, without any limitation as to amount, unless the
instrumant or agresment avidencing or creating such other liability specifically provides to the contrary.

13. This guaranty shall be enfarceable against each person signing this guaranty, even if only one person signs
and regardless of any failure of other persons to sign this guaranty. lf there be more than one signer, all
agreements and promises hetein shall be construed 1o be, and are hereby declared to be, joint and several in each
of every particular and shall be fully binding upon and enforceable against either, any or all the Undersigned. This
guaranty shall be effective upon delivery to Lender, without further act, condition or acceptance by Lender, shall be
binding upan the Undersigned and the heirs, representatives, successors and assigns of the Undersigned and shall
inure to the benefit of Lender and its participants, successors and assigns, Any invalidity or unenforceability of any
provision or application of this guaranty shall not affect other lawful provisions and application hereof, and to this

" end the provisions of this guaranty are declared to be severable, Except as authorized by the terms herein, this
guaranty may not be waived, modified, amended, terminated, released or otherwise changed except by a writing
signed by the Undersigned and Lender. This guaranty shall be governed by the laws of the State in which it is
executed. The Undersigned waives naotice of Lender's accaptance hereof.

{page 2 of 2}
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GUARANTY

JACKSONVILLE - (ELORIDA
(City} {State}

QCTORER 15, 2007

For good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, and to in-
duce THE JACKSONWILLE BANK

therein, with its participants, successors and assigns, cailed "Lender"}, at its option, at any time of from time 1o

time to make loans or extend other accommodations to or for the account of K8 SPECIALTIESING

{herein called "Botrower"} or to engage in any other transactions with Borrower, the Undersigned hereby absolutely
and unconditionally guarantees to Lender the full and prompt payment when due, whether at maturity or earlier by

reason of acceleration or otherwise, of the debts, liabilities and obligations described as follows:
A.lf this O is checked, the Undersigned guarantees to Lender the payment and performance of the debt, lia-
bility or obligation of Borrower to Lender evidenced by or arising out of the following:

and any extensions,

renewals or replacements thereof {hereinafter referred to as the "Indehtedness").

B.If this (@ is checked, the Undersigned guarantees to Lender the payment and performance of each and
every debt, liability and obligation of every type and description which Borrower may now or at any time
hereafter owe 1o Lender (whether such debt, liability or obligation now exists or is hereafter created of
incurred, and whether it is or may be direct or indirect, due or to become due, absolute or contingent,
primary or secondary, liquidated or unliquidated, or joint, several, or joint and several; all such debts,
liabilities and ohligations being hereinafter collectively referred to as the “Indehtedness"). Without limitation,
this guaranty includes the following described debt{s):

The Undersigned further acknowledges and agrees with Lender that:

1. No act or thing need occur to establish the liability of the Undersigned hereunder, and no act or thing, except
full payment and discharge of all indebtedness, shall in any way exonerate the Undersigned or modify, reduce, limit
oI release the liability of the Undersigned hereunder.

2. This is an absolute, unconditional and continuing guaranty of payment of the Indebtedness and shall continue
to be in force and be binding upon the Undersigned, whether or not all Indebtedness is paid in full, until this
guaranty is revoked by written notice actually received by the Lender, and such revocation shall not be effective as
to Indsbtedness existing or committed for at the time of actual receipt of such notice by the Lender, or as to any
renewals, extensions and refinancings thereof. If there be more than one Undersigned, such revocation shail be
effective only as to the one so revoking. The death or incompetence of the Undersigned shall not revoke this
guaranty, except upon actual receipt of written notice thereof by Lender and then only as to the decedent or the
incompetent and only prospectively, as to future transactions, as herein set forth.

3, If the Undersigned shall be dissolved, shall die, or shall be or become insolvent fhowever defined) or revoke
this guaranty, then the Lender shall have the right to declare immediately due and payable, and the Undersigned
will forthwith pay to the Lender, the full amount of all Indebtedness, whether due and payable or unmatured. If the
Undersigned voluntarily commences or there is commenced involuntarily against the Undersigned a case under the
United States Bankruptcy Code, the full amount of all Indebtedness, whether due and payable or unmatured, shall
be immediately due and payable without demand or notice thereof.

4, The liability of the Undersigned hereunder shall be limited to a principal amount of $ UNLIMITED
{if unlimited or if no amount is stated, the Undersigned shall be liable for all Indebtedness, without any limitation as
to amount), plus accrued interest thereon and all other costs, fees, and expenses agreed to be paid under all
agreements evidencing the Indebtedness and securing the payment of the Indebtedness, and all attorneys’ fees,
collection costs and enforcement expenses referable thereto. Indebtedness may be created and continued in any
amount, whether or not in excess of such principal amount, without affecting or. impairing the liability of .the
Undersigned hereunder. The Lender may apply any sums received by or available to Lender on account of the
Indebtedness from Borrower or any other person {except the Undersigned), from their properties, out of any
coltateral security or from any other source to payment of the excess, Such application of receipts shall not reduce,
affect or impair the liability of the Undersighed hereunder, If the liability of the Undersigned is limited to a stated
amount pursuant to this paragraph 4, any payment made by the Undersigned under this guaranty shall be effective
to reduce or discharge such liability only if accompanied by a written transmittal document, received by the Lender,
advising the Lender that such payment is made under this guaranty for such purpose.

5. The Undersigned will pay or reimburse Lender for all costs and expenses (including reasonable attorneys' fees
and legal expenses} incurred by Lender in connection with the protection, defense or enforcement of this guaranty
it any litigation or bankruptey or insolvency proceedings.

This guaranty includes the additional provisions on page 2, all of which are made a part hereof,

This guaranty is & unsecured; (3 secured by a mortgage or security agreement dated :
{1 secured by

IN WITNESS WHEREOF, this guaranty has been duly executed he Undersigned xhe%y and vear first above

Eaivd

written, r
: Al j?f/./ _

Jtnom/glééown v
{

"Undersigned” shall re{er (o all per1sons who sign this guersnly, severally and jointly,

EXHIBIT
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ADDITIONAL PROVISIONS

6. Whether or not any existing relationship between the Undersigned and Borrower has been changed or ended
and whether or not this guaranty has been revoked, Lender may, but shall not be abligated to, enter intc
transactions resulting in the creation or continuance of Indebtedness, without any consent or approval by the
Undersigned and without any notice to the Undersigned. The liability of the Undersigned shall not be affected or
impaired by any of the following acts or things {which Lender is expressly authorized to do, amit or suffer from
time to time, both before and after revocation of this guaranty, without notice to or approval by the Undersigned):
{i) any acceptance of collateral security, guarantors, accommodation parties or sureties for any or all Indebtedness;
{ii} any one or more extensions or renewals of indebtedness {whether or not for longer than the original period} or
any modification of the interest rates, maturities or other contractual terms applicable to any Indehtadness; (iii} any
waiver, adjustment, forbearance, compromise or indulgence grantsd to Borrower, any delay or lack of diligence in
the enfarcament of Indebtedness, or any failure to institute proceedings, file a claim, give any required notices or
otherwise protect any Indebtedness; {ivl any full or partial release of, settlement with, or agreement not to sue,
Borrower or any other guarantor or other person liable in respect of any Indebtedness: (v} any discharge of any
evidence of Indebtedness or the acceptance of any instrument in renewsal thereaf ar substitution therefor; (vi) any
failure to obtain callateral security (including rights of setoff} for Indebtedness, or to see to the proper or sufficient
creation and perfection thereof, or to gstablish the priority thereof, or to protect, insure, or enforce any collateral
security; or any release, modification, substitution, discharge, impairment, deterioration, waste, or loss of any
collateral security; (vii} any foreclosure or enforcement of any collateral security; lvili) any transier of any
Indebtedness or any evidence thereof; {ix) any order of application of any payments or credits upan Indebtedness;
(x) any election by the Lender under §1111(b}l2) of the United States Bankruptcy Cods.

7. The Undersigned waives any and all defenses, claims and discharges of Borrowet, ar any othet obligor,
pertaining to Indebtedness, except the dafense of discharge by payment in full, Without limiting the generality of
the foregoing, the Undersigned will not assert, plead or enforce against Lender any defense of waiver, release,
statute of limitations, res judicata, statute of frauds, fraud, incapacity, minority, usury, illegality or unenforceability
which may be availabie- to Barrower or any other person liable in respect of any Indebtedness, ar any setoff
available against Lender to Borrower or any such other person, whether or not on account of a related transaction.
The Undersigned expressly agrees that the Undersigned shall be and remain liable, to the fullest extent permitted by
applicable law, for any deficiency remaining after foreclosure of any mortgage or security interest securing
Indebtedness, whether or not the liability ot Borrower or any other obligor for such deficiency is discharged
pursuant to statute or judicial decision. The Undersigned shall remain obligated, to the fullest extent permitted by
law, to pay such amounts as though the Borrower's obligations had not been discharged,

8. Tha Undersigned further agrees that the Undersigned shall be and remain obligated to pay Indebtedness even
though any other person obligated to pay Indebtedness, including Borrower, has such obligation discharged in
bankruptcy or otherwise discharged by law. “Indebtedness" shall include post-bankruptcy petition interest and
attorneys' fees and any other amounts which Borrower is discharged from paying or which do not otherwise accrue
to Iindabtadnass dua to Borrower's discharge, and the Undersigned shall remain obligated to pay such amounts as
though Barrower's obligations had not been dischargad.

9. If any payment applied by Lender to Indebtedness is thereafter set aside, recovered, rescinded or required to
be returned for any reason lincluding, without limitation, the bankruptcy, insolvency or reorganization’ of Borrower
or any other obligor}, the Indebtedness to which such payment was applied shall for the purposes of this guaranty
he deemed to have continued in existence, notwithstanding such application, and this guaranty shall he anforceable
as to such Indebtedness as fully as if such application had never been made.

10. Until the obligations of the Borrower to Lender have been paid in full, the Undersigned waives any claim,
remedy or other right which the Undersigned may now have or hereafter acquire against Borrower or any other
person obligated to pay [ndebtedness arising out of the creation or performance of the Undersigned's obligation
under this guaranty, including, without limitation, any right of subrogation, contribution, reimbursement,
indemnitication, exoneration, and any right to participate in any claim or remedy the Undersigned may have against
the Borrower, collateral, or other party obligated for Borrower's debts, whether or not-such claim, remady or right
arises in equity, or under contrast, statute or common law.

11. The Undersigned waives presentment, demand for payment, notice of dishonor or nonpayment, and protest
of any instrument evidencing Indebtedness. Lender shall not be required first to resort for payment of the
Indebtedness to Borrower or other persons or their properties, or first to enforce, realize upon or exhaust any
collateral security for Indebtedness, hefore enforcing this guaranty.

12. The liability of the Undersigned under this guaranty is in addition to and shall be cumulative with all other
liabilities of the Undersigned to Lender as guarantor or otherwise, without any limitation as to amount, unless the
instrument ot agreement evidencing or creating such other liability specifically provides to the contrary.

13, This guaranty shall be enforceable against each persan signing this guaranty, even if only one person signs
and regardless of any failure of other persons to sign this guaranty. i there be more than one signer, all
agreements and promises herein shall be construed to be, and are hereby declared to be, joint and severs! in each
of every particular and shall be fuliy binding upon and enforceable against either, any or all the Undersigned. This
guaranty shall be effective upon delivery to Lender, without further act, condition or acceptance by Lender, shall be
hinding upon the Undersigned and the hairs, representatives, successors and assigns of the Undersigned and shall
inure to the benefit of Lender and its participants, successors and assigns. Any invalidity or unenforceability of any
provision or application of this guaranty shall not affect other lawful provisions and application hereaf, and to this
end the provisions of this guaranty are declared to be severable. Except as authorized by the terms herein, this
guaranty may not be waived, modified, amended, terminated, releassd or otherwise changed except by a writing
signed by the Undersigned and Lender. This guaranty shall be governed by the laws of the State in which it is
executed. The Undersigned waives notice of Lender's acceptance hereol.

. ipage 2 of 24
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STA;['E OF FLORIDA UNIFORM COMMERCIAL CODE

FINANCING STATEMENT FORM
A. NAME & DAYTIME PHONE NUMBER OF CONTACT PERSON

CHASTITY HOSMAN 904-421-3042 FLORIDA SECURED TRANSACTION REGISTRY
B. SEND ACKNOWLEDGEMENT T0:

THE JACKSONVILLE BANK F IL ED

100 N LAURA STREET 2007 Oct 26 AM 12:00
JACKSONVILLE, FL 32202 khRwek 200706869751 Rk kk

1. DEBTOR'S EXACT FULL LEGAL NAME — INSERT ONLY ONE DEBTOR NAME (1a OR 1b} — Do Not Abbreviate or Combine Names

1a. ORGANIZATION'SNAME
K.J.B. SPECIALTIES INC

1o, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
Tc. MAILING ADDRESS CITY STATE POSTAL CODE | COUNTRY
1551 EOGEWO0D AVEW JACKSONVILLE fL 32209
— | td-TAX-ID# ~REQUIRED ADDINFO—|-1e~TYPE-OF ORGANIZATION——| -t~ JURISDICTION OF ORGANIZATION™{"ig- ORGANIZATIONAL DA
RE: ORGANIZATION CORPORATION
DEBTOR 0 NONE

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME — INSERT ONLY ONE DEBTOR NAME (22 OR 2b) — Do Not Abbreviate or Combine Names
2a. ORGANIZATION'SNAME

26, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX

2c, MAILING ADDRESS cITy STATE POSTAL CODE | COUNTRY

2d. TAX ID# REQUIRED ADD'L INFO | 2. TYPE OF ORGANIZATION | 2f. JURISDICTION OF ORGANIZATION | 2. ORGANIZATIONAL ID#
RE: ORGANIZATION
DEBTOR ] NONE

3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR §/P) — INSERT ONLY ONE SECURED PARTY NAME (3a OR 3b)

3a. ORGANIZATION'S NAME
THE JACKSONVILLE BANK

3. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS CITY STATE POSTAL CODE COUNTRY
100 NORTH LAURA STREET JACKSONVILLE Fl 32202

4. This FINANCING STATEMENT covers the following collateral:
ALL INVENTORY, CHATTEL PAPER, ACCOUNTS, EQUIPMENT AND GENERAL INTANGIBLES; WHETHER ANY OF THE FOREGOING 1S OWNED NOW OR ACGUIRED LATER; ALL
ACCESSIONS, ADDITIONS, REPLACEMENTS, AND SUBSTITUTIONS RELATING TO ANY OF THE FOREGDING; ALL RECORDS OF ANY KIND BELATING TO ANY OF THE FOREGOING;
ALL PROGEEDS RELATING TO ANY OF THE FOREGOING (INCLUDING INSURANCE, GENERAL INTANGIBLES AND OTHER ACCOUNTS PROCEEDS)

5. ALTERNATE DESIGNATION (if applicable) LESSEE/LESSOR CONSIGNEE/CONSIGNOR BAILEE/BAILOR

AG. LIEN X | NON-UCC FILING SELLER/BUYER

6. Florida DOCUMENTARY STAMP TAX—YOU ARE REQUIRED TO CHECK EXACTLY ONE BOX
X

All documentary stamps due and payable or to become due and payable pursuamt 1o s. 201.22 F.S., have been paid.

Florida Documentary Stamp Tax is not required.

7. OPTIONAL FILER REFERENCE DATA NEW LOAN

W T ——-——
STANDARD FORM - FORM UCC-1 (REV.12/2001) Filing Office Copy Approved by the Secretary of State, State of Florida

EXHIBIT
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FLORIDA SECURED TRANSACTION REGISTRY

STATE OF FLORIDA UNIFORM COMMERCIAL CODE FILED
FINANCING STATEMENT AMENDMENT FORM
A NAME & DAYTIME PHONE NUMBER OF CONTACT PERSON 2012 Sep 04 AM 08:00

Christine Lombardozzi 904-421-3042

B SEND ACKNOWLEDGEMENT 10 ®%x%% 201207442419 ****
neme | he Jacksonvilie Bank
*xx(C * (09041241300501-12,00***12,00***

Address 100 N Laura St
Address 10th Floor

cwyrsaezip Jacksonville, FL 32202 THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
fa L ING STATEMENT FILE # 1b, This FINANCING STATEMENT AMENDMENT 15 t0 be filed
Sa0YYs ERYYS {for record] (o recorded) in the REAL ESTATE RECORDS

2 CURRENT RECORD INFORMATION —~ DEBTOR NAME ~ INSERT ONLY ONE DEBTOR NAME (22 OR 2b)

75 ORGANIZATION'S NAME
K.j).B Specialties Inc

2b INDIVIDUAL'S LAST NAME FIRST NAME

MIDDLE NAME SUFFIX

3. CURRENT RECORD INFORMATION ~ SECURED PARTY NAME ~ INSERT ONLY ONE SECURED PARTY NAME (3a OR 3b)

}ﬁ\O GARJIZAT{ N'BN ME R - -
e Jacksonville Ban
3b INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME l SUFFIX

4. TERMINATION Effcctvensss of the Finansing Statement ident:fied sbove 15 trminated-with-respest 10.securnty-snteresi(s) of the Secured Party
suthorizing this Termination Statement

5 CONTINUATION Effectvencss of the Financing Statement identificd above with respect to security interest(s) of the Secwed Party authonzing
this Continualion Statement 1s conunued for the additional pened provided by spphiceble law

6. D ASSIGNMENT {full or partial) Give name of essignee i item 9a or 9b and address of assignee n item 9c, and also give name of assignor i item 11

7 D AMENDMENT (PARTY INFORMATION) This Amendment afTects D Debtor or D Secured Party of record Check only pne of these two boxes

Also check one of the Tollowing three boxes and provide appropriate information m items 8 and/er 9.
D CHANGE name and/or address Give current record name in item 8a or b, DELETE name Qive record name ADD name Complete item 9a or Sb,
Also give new name (if name change) in stem 9a or 9b and/or new address 1o be deleted in stem 8a or 8b and 9¢, also complete stems 94-9g (if

(sf address change) in ttem 9¢ applicable)

8, CURRENT RECORD INFORMATION - INSERT ONLY ONE NAME (8a OR 8b) ~ Do Not Abbreviatc or Combine Names

¥a ORGANIZATION'S NAME

8b INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
9, CHANGED (NEW) OR ADDED INFORMATION - INSERT ONLY ONE NAME (9a OR 9b) - Do Not Abbreviate or Combine Names

98 ORGANIZATION'S NAME

9b INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX

9 ¢ MAILING ADDRESS Linc On; - ~This spacs ot available

MAILING ADDRESS Line Two CITY STATE { POSTAL CODE COUNTRY
REQUIRED ADD'L INFO

9d TAX ID# R.I:QORGAMA?A 'n%)N P oRTR 9¢ TYPE OF ORGANIZATION 9 [ JURISDICTION OF ORGANIZATION | 9g ORGANIZATIO, L(‘)?q':-:
10 AMENDMENT (COLLA TERAL CHANGE): chegkpnly one box '
Descnbe collateral | deleted or added, or give entire restated collateral description, or descnbe collateral D assigned

11 NAME OF SECURED PARTY OF RECORD AUTHORIZING THIS AMENDMENT (name of sssignor, 1f this Is an Ass nt) If this 1s an Amendment
suthonzed by & Debior, which adds coflatcral or adds the suthorizing Debtor, or af this 15 a Termtnation authorized by & Debtor, check here and enter name of DEBTOR

authonzing this Amendment
e Jseksonville Bank

11b INDIVIDUALS’ LAST NAME FIRST NAME MIDDLE NAME SUFFIX

12 OPTIONAL FILER REFERENCE DAYA |, 45001812 #8103

st AND{«RD FORM - FORM UCC-3 (REV 01/2009) Filing Office Copy Approved by the Secretary of State, State of Florids

EXHIBIT
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BRENNAN, MANNA & DIAMOND

ATTORNEYS & COUNSELORS AT LAW

Alessandro A. Apolito

800 West Monroe Street * Jacksonville, FL 32202
Phone: (904) 366-1500
aaapolito@bmdpl.com

August 7, 2015

By Federal Express

Joann M. Brown, President, Mrs. Joann M. Brown
Jerome Brown, Vice President Mr. Jerome Brown

K.J.B. Specialties, Inc. 9539 Carbondale E. Dr.

1551 Edgewood Avenue, West Jacksonville, FL 32208-1508
Jacksonville, FL 32209

Re:  Notice of Default: Loan Number -
Dear Mr. and Mrs, Brown,

As you know, we represent The Jacksonville Bank regarding the above referenced loan.
Pursuant to the terms of the loan documents, K.J.B. Specialties, Inc. (“KJB”) was required to
make the following payments:

$506.72 on April 23, 2015;
$506.72 on May 23, 2015;
$506.72 on June 23, 2015; and
$506.72 on July 23, 2015.

You have failed to make the above referenced payments, thereby constituting a default
under the terms of the loan documents referenced above and. entitling The Jacksonville Bank to
accelerate the entire balance of the loan and bring any legal actions against you and the collateral
securing the loan to enforce payment thereof against you.

Further, pursuant to the personal guarantees executed by both of you, you are required to
make the above referenced payments in the event of KJB’s default.

Accordingly, The Jacksonville Bank hereby demands that you remit immediate payment
in the amount of $2,710.98, which includes late charges of $177.38 and your next payment of
$506.72 that is due on August 23, 2015. If such payment is not received within five (5) business
days, The Jacksonville Bank demands that you turnover the collateral securing the loan. Further,
The Jacksonville Bank will accelerate the debt and has instructed us to immediately take all
action to obtain payment, including instituting legal action against you, the collateral securing
the loan, and seeking costs and attorneys’ fees incurred in bringing the suit.

~ EXHIBIT

AKRON. OHIO COLUMBUS, OHIO BONITA SPRINGS. FLORIDA JACKS(
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www.bmdllc.com




Joann M. Brown, President,
Jerome Brown, Vice President
K.J.B. Specialties, Inc.
August 7, 2015

Page 2

This Notice is not a waiver of any of The Jacksonville Bank’s rights, interests or
remedies to which it is entitled under the loan documents or the laws of the State of Florida, and
The Jacksonville Bank specifically reserves its right to avail itself of any rights, remedies or
privileges provided under such agreements or by law.

We certainly hope that legal action will not be necessary and that you will work with The
Jacksonville Bank to honor your obligations.

Sincerely,

Alessandro A. Apolito

NOTICE REQUIRED BY THE FAIR DEBT COLLECTION PRACTICES ACT
15 U.S.C. SECTION 1692, AS AMENDED

1. The Plaintiff, THE JACKSONVILLE BANK, is the creditor to whom the debt is owed
by those individuals who are obligated under the promissory note and mortgage.

2. The debtor may dispute the validity of this debt, or any portion thereof, within 30 days of
receipt of this Notice. If the debtor fails to dispute the debt within 30 days, the debt will
be assumed valid by the creditor.

- 3 If the debtor notifies the creditor’s law firm in writing within 30 days from the receipt of
this notice that the debt, or any portion thereof, if disputed, the creditor’s law firm will
obtain verification of the debt, or a copy of a judgment and a copy of the verification will
be mailed to the debtor by the creditor’s law firm. Collection efforts, resulting in
additional attorney fees and costs however, will continue during this 30 day period until
this office receives the written request for verification.

4, If the creditor named herein is not the original creditor, and if the debtor makes a written
request to the creditor’s law firm within 30 days of the receipt of this Notice, the name
and address if the original creditor will be mailed to the debtor by the creditor’s law firm.
Collection efforts, resulting in additional attorney fees and costs however, will continue
during this 30 day period until this office receives the written request for the name and
address of the original creditor.

5. As of August 7, 2015, you owe a total amount of $44,466.57 on the above referenced
loan. Because of interest, late charges, and other chargers that may vary from day to day,
the amount due on the day you pay may be greater. Hence, if you pay the amount shown
above, an adjustment may be necessary after we receive your certified funds, in which



Joann M. Brown, President,
Jerome Brown, Vice President
K.J.B. Specialties, Inc.
August 7, 2015

Page 3

event we will inform you before depositing the check for collection. For further
information, please call 904-366-1500.

6. Written requests pursuant to this notice should be addressed to Alessandro A. Apolito,
Brennan Manna & Diamond, P.L., 800 West Monroe Street, Jacksonville, Florida, 32202.

7. This communication is for the purpose of collection a debt, and any information obtained
from the debtor will be used for that purpose.

8. The Law does not require me (the debt collector) to wait until the end of the thirty-day
period before suing you (the consumer) to collect this debt. Once a lawsuit is
commenced, all judicial remedies will be zealously pursued and attorney fees and costs,
which you may be responsible for, in whole or in part, will be incurred. If, however, you
request proof of the debt or the name and address of the original creditor within the
thirty-day period which begins with your receipt of this letter, the law requires me to
suspend my efforts (through litigation or otherwise) to collect the debt until I mail the
requested information to you. Once the requested information is mailed to you litigation
efforts will resume.

9. Even though you are required to file a response to the lawsuit prior to the thirty (30) days,
your validation rights, as set forth in this notice, shall not expire for thirty (30) days.



BRENNAN, MANNA & DIAMOND

ATTORNEYS & COUNSELORS AT LAW

Alessandro A, Apolito

800 West Monroe Street = Jacksonville, FI, 32202
Phone: (904) 366-1500
aaapolito@bmdpl.com

September 10, 2015

By Federal Express

Joann M. Brown, President, Mrs. Joann M, Brown
Jerome Brown, Vice President Mr, Jerome Brown

K.J.B. Specialties, Inc. 9539 Carbondale E, Dr.

1551 Edgewood Avenue, West Jacksonville, FL. 32208-1508

Jacksonville, FL 32209

Re: Loan Number -

Dear Mr. and Mrs, Brown,

As you know, we represent The Jacksonville Bank regarding the above referenced loan.
We sent a Notice of Default letter to K.J.B. Specialties, Inc. (“KJB”) on August 7, 2015 in which
we demanded that KJB make an immediate payment in the amount of $2,710.98 within five (5)
business days from the date of that letter. The Bank did not receive that payment; therefore, it
has instructed us to proceed with legal action against KJB, you individually as guarantors, and
the collateral securing the loan to enforce payment thereof, I enclose a draft version of the
Complaint that we will file in three (3) business days if the Bank does not receive payment from
you,

This Notice is not a waiver of any of The Jacksonville Bank’s rights, interests or
remedies to which it is entitled under the loan documents or the laws of the State of Florida, and
The Jacksonville Bank specifically reserves its right to avail itself of any rights, remedies or
privileges provided under such agreements or by law.

Sincerely,

Alessandro A. Apolito

ce! Matthew T, Jackson

AKRON, OHIO COLUMBUS, OHIO BONTITA SPRINGS, FLORIDA JACKSONY g

www.bmdllc.com
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IN THE CIRCUIT COURT, FOURTH
JUDICIAL CIRCUIT, IN AND FOR
DUVAL COUNTY, FLORIDA

CASE NO:

DIVISION:

THE JACKSONYVILLE BANK, a Florida
corporation,

Plaintiff,

V.

K.J.B. SPECIALTIES, INC, a Florida
corporation, JOANN M. BROWN, an
individual, and JEROME BROWN, an
individual,

Defendants.

]i%iHH“!i

CKS*@NVILLE
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k B, JOA‘NN M. BRO i i ,and JEROME BROWN and states:
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fges in excess of $15,000.00, exclusive of interest, costs,
E
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2. Venu¢ Hs properly

q. aln County, Florida, Further, pursuant venue provisions in the

that required payment inii W

subject contracts, any lawsuit must be filed in Duval County, Florida.

THE PARTIES

3. The Jacksonville Bank is a Florida corporation having its principal place of

business at 100 North Laura Street, Jacksonville, Duval County, Florida 32202,



4, KJB is a Florida corporation with its principal place of business in Duval County,

Florida.

3. Upon information and belief, Joann M. Brown is a resident of Duval County,
Florida.

6. Upon information and belief, Jerome Brown is a resident of Duval County,
Florida,

GENERAL ALLEGATIONS

7. On or about October 15, 2007, KIB executed and delivered a Promissory Note
(the “Note”) and Security Agreement (the “Agreement”) in the amount of $50,000.00 in favor of
Plaintiff. A copy of the Note is attached as Exhibit 1. A copy of the Agreement is attached as
Exhibit 2.

8. On or about October 15, 2007, Joann M. Brown executed and delivered a
Guaranty (the “Joann Guaranty”), which guaranteed the Note and Agreement. A copy of the
Guaranty is attached as Exhibit 3.

9, On or about October 15, 2007, Jerome Brown executed ahd delivered a Guaranty
(the “Jerome Guaranty”), which guaranteed the Note and Agreement. A copy of the Guaranty is
attached as Exhibit 4.

10. On or about October 26, 2007, the Bank filed a UCC-1 Financing Statement with
the Florida Secured Transaction Registry evidencing its lien on the collateral described therein,
A copy of the Financing Statement is attached as Exhibit 5,

11, On or about September 4, 2012, the Bank filed a UCC-1 Financing Statement
Amendment Form with the Florida Secured Transaction Registry evidencing the continuation of

its lien on the collateral, A copy of the Financing Statement Amendment Form is attached as



Exhibit 6.

12, KIB defaulted on the terms and conditions of the Note and Agreement by failing
to remit payment to Plaintiff on April 23, 2015 and all subsequent payments,

13, Joann M. Brown defaulted on the terms and conditions of the Joann Guaranty by
failing to remit payment to Plaintiff on April 23, 2015 and all subsequent payments.

14, Jerome Brown defaulted on the terms and conditions of the Jerome Guaranty by
failing to remit payment to Plaintiff on April 23, 2015 and all subsequent payments.

15. On or about August 7, 2015, Plaintiff sent notice to KJB, Joann M. Brown and
Jerome Brown of the default, A copy of the letter is attached as Exhibit 7.

16. KJB, Joann M. Brown and Jerome Brown have failed to cure the default.

17.  Plaintiff has declared the entire unpaid principal balance of the Note and
immediately due and payable because of KJB’s, Joann M. Brown’s and Jerome Brown’s default.

18, Pursuant to the Note, Agreement, Joann Guaranty and Jerome Guaranty, the Bank
is entitled to recover its reasonable attorneys’ fees and costs in bringing this suit.

19, The Note, Agreement, Financing Statement, Financing Statement Amendment
Form, Joann Guaranty, and Jerome Guaranty will be collectively referred to as the “Loan
Documents.”

20, i’laintiff has engaged undersigned counsel and is obligated to pay a reasonable fee
for the services thereof.

21 All conditions precedent to the bringing of this action have occurred or been
waived.

COUNT I -BREACH OF NOTE

22, Plaintiff re-alleges and incorporates by reference the allegations set forth in



paragraphs 1-20 above.

23, The Note is a valid and enforceable contract,

24, Plaintiff owns and holds the Note,

25. Plaintiff is in possession of the original Note.

26.  KJB materially breached the terms and conditions of the Note by failing to remit
payment for the amounts due under the Note on April 23, 2015 and all subsequent payments,

27.  Asaresult of KJB’s material breach, Plaintiff has suffered damages.

28. Pursuant to the Note, KJB owes the Bank the following sums that are due in
principal and interest as of August 7, 2015:

a. Principal in the amount of $41,199.89;

b. Interest in the amount of $524.63;

c. Late Charges in the amount of $177.39; and

d. Attorneys’ fees and costs incurred in bringing this action,

29.  Plaintiff has paid all documentary stamp taxes as required by Florida law.

30.  Plaintiff has retained the undersigned attorneys to represent it in this action and
has incurred an obligation to pay its attorneys a reasonable fee for which KJB is liable pursuant
to the Note,

WHEREFORE, Plaintiff demands that judgment be entered in its favor and against KJB,
and that Plaintiff be awarded damages, including, without limitation, costs, interest, attorneys’
fees, and such other relief as is just and proper. |

COUNT II - BREACH OF GUARANTIES

31. Plaintiff re-alleges and incorporates by reference the allegations set forth in

paragraphs 1-20 above.




32, . The Joann Guaranty and Jerome Guaranty are valid and enforceable contracts.

33.  Plaintiff owns and holds the Joann Guaranty and Jerome Guaranty,

34,  Joann M, Brown and Jerome Brown materially breached the terms and conditions
of the Joann Guaranty and Jerome Guaranty by failing to remit payment for the amounts due
under the Note on April 23, 2015 and all subsequent payments,

35, As a result of Joann M., Brown’s and Jerome Brown’s material breach, Plaintiff
has suffered damages.

36. Pursuant to the Joann Guaranty and Jerome Guaranty, Joann M. Brown and
Jerome Brown owe the Bank the following sums that are due in principal and interest as of
August 7, 2015;

a, Principal in the amount of $41,199.89;

b. Interest in the amount of $524.63;

¢. Late Charges in the amount of $177.39; and

d. Attorneys’ fees and costs incurred in bringing this action.

37. Plaintiff has paid all documentary stamp taxes as required by Florida law.

38.  Plaintiff has retained the undersigned attorneys to represent it in this action and
has incurred an obligation to pay its attorneys a reasonable fee for which Joann M. Brown and
Jerome Brown are liable pursuant to the Joann Guaranty and Jerome Guaranty.

WHEREFORE, Plaintiff demands that judgment be entered in its favor and against Joann
M. Brown and Jerome Brown, and that Plaintiff be awarded damages, including, without

limitation, costs, interest, attorneys’ fees, and such other relief as is just and proper,




COUNT III - REPLEVIN OF COLLATERAL

39.  Plaintiff re-alleges and incorporates by reference the allegations set forth in
paragraphs 1-20 above,

40,  This is an action to recover possession of personal property (the "Collateral") in
Duval County, Florida, more specifically described in the UCC-1 Financing Statement, The
UCC-1 Financing Statement was filed with the Florida Secretary of State evidencing to all third
parties of the lien interest of Plaintiff in the Collateral (Exhibit 5).

41,  Plaintiff is the owner and holder of the Loan Documents,

42, Plaintiff is lawfully entitled to immediate possession of the Collateral due to the
default of KJB under the Loan Documents.

43, The Collateral listed on the UCC-1 Financing Statement is owned by KJB,

44, To Plaintiff's best knowledge, information and belief, the Collateral is located at
| the 1551 Edgewood Avenue, Jacksonville, Florida 32208. The present value of the Collateral is
unknown at this time.

45,  KIJB has possession of and wrongfully detains the Collateral from Plaintiff. The
reason for said detention is, upon Plaintiff's information and belief, obstinacy and hope of further
financial gain.

46,  KJB came into possession of the Collateral by the operation of its business,

47,  All the conditions precedent to Plaintiff's right to recovery of damages and to
replevin of the Collateral have been performed or have occurred. Plaintiff is entitled to
possession of the Collateral under the Loan Documents.

48,  The Collateral has not been taken for a tax assessment or fine pursuant to law, or

under an execution or attachment agdinst the property of Plaintiff,




49.  Plaintiff reserves the right to seek a deficiency against KJB for any and all sums
which may remain due to Plaintiff and unpaid after disposition of the Collateral described above,

50.  Plaintiff has obligated to pay its undersigned attorneys a reasonable fee to their
services rendered herein and is entitled to recover the same from KJB pursuant to the terms of
the Loan Documents,

WHEREFORE, Plaintiff hereby prays that this Court enter an Order directing the Clerk
of this Court to issue a Pre-Judgment Writ of Replevin, in accordance with Florida Statutes § 78
in favor of Plaintiff for the Collateral, and Plaintiff further demands a judgment for possession of
said Collateral, damages for its detention, plus costs, expenses, attorneys' fees against KJB
herein, and such other relief as is just and proper.

Respectfully submitted this day of , 2015,

BRENNAN, MANNA & DIAMOND, P.L,

By:

Matthew T. Jackson

Florida Bar Number 0736459
Alessandro A, Apolito
Florida Bar Number 0084864
800 West Monroe Street
Jacksonville, Florida 32202
(904) 366-1500 '
(904) 366-1501 (facsimile)
mijackson@bmdpl.com
aaapolito@bmdpl.com
Attorneys for Plaintiff




K.J.B. SPECIALYIES IN THE JACKSONVILLE BANK
1551 EDGEWOOD AVE W 100 NDRTH LAURA STREET
JACKSONVILLE, FL 32208 JACKSONVILLE, FL 32202 Line of Credit
Date 2
BORROWER'S NAME AND ADDRESS LENDER'S NAME AND ADDRESS Max, Credit amy, 50.00000 |
*I" includes each borrower above, jointly and severally, | “You™ means the lendar, s successors and assigns, Loan Ref. No.

You have axtandad lo me a line of credit in l‘he
AMOUNT of FIFTY THOUSAND AND NO/160 & 50,000.90 ,

You will make Ipans 1o me from time to time untit_________________m, on, DEMAND . Although the fine of credi
2xpires on thal date, | will remain obligated to perform all my duties under this agreement so long as | owe you any money advanced according to the
terms of this agreement, as evidenced by any hote or notes | have signed promising 1o 1epsy these amounts,

This line of eredil is sn agresment between you and me. It is not intended thal sny third party receive any benalit from this sgreement, whether by
direct payment, rehance for future paymant or in any other manner. This agreement is no1 a letter of credit,

1. AMOUNT: This lins of cradit is:

X1 OBLIGATORY: You may not refuse to muke b |oan to me under this line of credit unless one of the foliowing eceurs:
a. | have borsowed the maximum amount available (@ me;
b. This line of credit hes expired;
c. | have defaulted on the note for notes} which show my indebtedness under this Ime of credit;
d. 1 have violated sny term of this line of credit or any note or other agreement antered into in connaction with this line of credit;

g,

[J DISCRETIONARY: You mey refuse to meke a {oan 1o me under this line of credit once the aggregate outstanding edvances equal or exceed
$ .
Subjuct to the obligatory or diseretionary limitations bove, this line of gred is:
[ OPEN-END (Business or Agricultural only): | may borrow up te the maximum amount of pringipal mere than one time.
[ CLOSED-END: | may borrow up to the maximum only one time.
2. PROMISSORY NOTE: | will repay any advences mads according to this line of credit sgreemant as sei aut in the promissory note, | signed on
10:15.2007 or any note(s) | sign at a later tme which represent advances undar this agraement, The note(s) setls) out
the terms rejating to maturily, interest rate, repayment and advances, if indicated on the promissory nole, the edvances will be made as follows:

3, REU:‘TEIE_) DoicUNinS‘NTS: ! have eigned the following documents in oonnection with this line of oredit end nota{s) eniered into in accordance with
this line of credit:

B security agreement deted _10:15-2007 @ FLORIDA USC
0 mortgage dated 0
O guaranty dated 18:16-2007 o

4, REMEDIES: if | am in default on the note(s) you may:
a. taka any action as provided in the related documents;
b. without notice to me, terminate this line of credit,
By selecting any of these remediss you do not glve up your righl to later use any other remedy. By deciding not to use any remeady should |
default, you do not waive your right 1o lster consider the event a default, it it happens again,
§, COSTS AND FEES: I you hire an aitorney to enforce this agreement | will pay your rensonabls attorney's faes, where permitted by law. | will also
pay your court costs and cosss ol collection, where permitied by law,
6. CO\!IE'!,\!M{TS: For 83 long as this line of credit is in elfect or | owe you money for advances made in accardance with the line of credit, 1 wili do the
olfowing:
a, maintain books and records of my operations relating to the need {or this line ol credit;
b, pesmit you or any of yaur represantatives to inspoct and/or copy these records;
a. provide to you any documentation requested by you which support the reason for making any advance under this line of credit;
d. permit you 10 maKe any advance payable to the seller (or seller and ma) of uny items bsing purchased wih that advance;

[

7. NOTICES: All notices of ather coriespondence with me should be sent to my address stated above. The notice or correspondence shall be effective
when deposited in the mail, first class, or delivared 1o me in person.

8. MISCELLANEOUS: This line of credil may not be changed except by a wiritlen agreement signed by you and me, The law of the state in which you
are located will govern this agreement. Any 1erm of this agreement which is contrary 1o applicable law will not be effective, unless the law per-

mits you and me 1o agres to such a variatien, SIGNATURES: | AGREE TO THE TERMS OF THIS LINE OF CREDIT. |

FOR Téﬁ\munen - ' HDVE fqﬁnveo AjOPY OMTODAY'S DATE.
% L. "N.../\_z\\ 5 ~47 {{’7!’77 4 -)7( ."(\'_é/l'@"“h”’—'
1003 - DOWNTGWN OFFICE ‘ APRUN MBROWN, PRESIDENT
N &

Tite THE JABKSONVILLE BANK

£ a oA, :
JEROME BRUW, VICE PRESIDENY

91985 BANKERS SYSTEMS, INC,, ST. CLOUD, MN 56301 (1.800-387-2341} FORM LCA 6/2/9) {poge 1 of 1}



K.J.B. SPECIALYIES INC THE JACKSONVILLE BANK LN OFFICER
1561 EDGEWOOD AVEW 100 NORTH LAURA STREET Loan Number
JACKSONVILLE, FL 32209 JACKSONVILLE, Fi 32202 Date 10:15:

Maturity Date 0N DEMAND
Loan Ameunt § 50,000 00
Renewal Of
ye _BORROWER'S NAME AND ADDRESS LENDER'S NAME AND ADDRESS ' LP INITIALS CMH
1" includes each borrower above, juintly and severally, “You* means the lender, its successors and assigns.
For value received, | promise to pay to vou, or your order, at your address listed above the PRINCIPAL sum of FIFTY THOUSAND AND NG00
Dollars ¢ 50.A00.00
[ Single Advance: | will receive all of this principal sum on . No additional advances are contemplated under this note,
[X] Multiple Advance; Ths principal sum shown above is the maximum smount of principal | can borrow under this note, On
| wil receive the emount of § and future principal sdvances are contemplated,

Conditions; The conditions for future advances are

{X] Open End Credit; You end | agree that { may borrow up 1o the maximum smount of principal mere than ene time. This featurs is subject 1o
all other conditiens end expires on DFMANI .
[ Closed End Crodit: You and | agroe that | may borrow up 1o the maximum only one tims (and subject to all other conditions).
INTEREST: | agree 19 pay interest on the putstanding principal balunce from ]0.16-2007 at the rate of B.IR0 %
per year umiil 10.18:2002 ,
] verable Rate! This rate may then change as stated below,

[X) Index Rote: The future rate will be LOODFPERCENT ABOVE _____ the following index rate: )] RPORAYE Ef
108308 BANKS. \i 5

[ Mo index; Tha tuture rate wili not be subjest to any internal or external ndex. it will ba entirely in your contral,
[R Froquency and Timing: The rate on this note may change as often as EVERY NAY BEGINNING 10:16-2007 .
A change in the interest rate will teke effecy DN THE SAME DAY, .
) Limitetions: During the term of this foan, the applicable annual interest rate will not be more than 18.000% or less than
0.000 %. The rate may not change mora than % each '
Eftect of Varlable Rate! A change in the interest rate will have the following effect on the payments:
(W The emount of each seheduled paymeny will change. & The amount of the final paymant will change.
(=]
ACCRUAL METHODR: lnterest will be calculatad on a AGTUAIIRO basis,
PQST MATURITY RATE: | agroe to pay intarest on the unpaid balance of 1his nota owing alter maturity, and until paid in full, as stated below:
[} on the same lixed or varlable rate basis In offect before maturity {as indicsted above),

I3 at a rate aqual to

¥} LATE CHARGE: if a payment is mads more than 1D days after it is due, | agrea to pay & late oharge of L.000% OF THELATE AMOUNT

Xl ADDITIONAL CHARGES: In addition ta interest, | agiee 10 pay the following charges which [J are (X are not inciuded In the principal amount

above: LOANFFE UCC LIEN FILING FEE ANMD DOCUMENTARY STAMPS .

PAYMENTS: | agtes 1o pay this note as follows:
MONTHLY PAYMENTS OF ACCRUED INTEREST CALCULATED ON THE AMOUNT OF CREDIT OUTSTANDING BEGINNING ON 11-16.2007, PRINCIPAL PLUS ANY UNPAID INTEREST
DUE UPON DEMAND,

ADDITIONAL TERMS:

X SECURITY: This note is soparmtely secured by {describe separate] PURPOSE: The purpose of this foan is RYT ORKING CAPITAL FOR
document by type and date}: FLORIDA UCC, GUARANTY, COMMERCGIAL SECURITY NEW RESTAURANT )

AGREEMENT SIGNATURES: | AGREE TO THE TERMS OF THIS NOTE {INCLUDING
THOSE ON PAGE 2. | have received a copy on today's date.

I¥his section it fof you? Intenal use Failure 1o st o xsparate security docoment doos not mean the | K,.J.B, SPECIALTIES INC

agraement wil Hol secwe Ihis noted ‘
s Mo

Signatura for Lender _JANLBROWN, PRESIDENT b,/d
&X\ 2 ' ( Ji At o firrerees
T JERGM BROWN, VICE PRESIDENT
4003 - DOWNTOWN OFFICE, THE JM@VRLE BANK |
Cbida Ty 1 i C A
flariga Documantary Stamp 122 }\. §-0%

Ted B L i the amount oT¥ ”
cavaisd Dy (2 i The amount O 9.
‘ Loy poid o il B3 peid directly to 0
,|,~ ,"". R (eNue,
oo easianal Of Rev .
UNIVERSAL NOTE Cm‘iif{‘éﬁte of Registiation Ro, DI3D/LoARETVER
Exforek

[+ 1984, 1991 Benkers Systoms, Inc., St, Cloud, MN Form UN-FL 3/4/2002 {page 1 of 2/



DEFINITIONS: As used on page 1, "[8 " means the terms that apply to
this loan, "," "me" or "my" means sach Borrowsr who signs this note
and sach other persan or legal entity (including guarantors, endorsers,
and sureties) who agrees to pay this nots {together referred to as “us*).
“You" or “your® means the Lender and i1s sucoessars and assigns.
APPLICABLE LAW: The law of the state of Florids will govera this note,
Any term of this note whioh is contrary to applicable faw will not be
sifactive, uniess the law penmits you and me to agres 10 such a variation,
It any provision of this asgreement cannot be enforced according to 1ts
tarms, this fact will not affect the enforcesbility of the ramainder ol this
agreement, No modification of this agreament may be made without your
oxpress wrilten consent. Time is of the essancs in this agreemant,
COMMISSIONS CR OTHER REMUNERATION: | undarstand and agrse that
any insurance premiuma paid to insurance companias as part of this note
will invoive money retained by you or paid back to you as cornmissions or
other remunaeration,

In addition, | understand and agree that seme other paymants to third
parties as part of this note may also involva money retained by you or
paid back to you a5 gommissions or other rtemuneration,

PAYMENTS: Each payment | make on this nota will first reduce the
amount | owe you for charges which are neither interest nor prinsipal,
The remainder of each payment will then reduge accrued unpeid Interest,
and then unpaid principal, If you and | agree 10 a ditferent application of
payments, we will describe our agresmant on this note. | may prepay a
pait of, or the entire balance of this loan without penaity, unless we
specify 10 the contrary on this note, Any partial prepayment will not
extuse or reduce any later scheduled payment untif this note is paid in full
{unfess, when | meke the prepayment, you and | agree In writing to the
contaryh

INTEREST; Interest accrues on the principal remaining unpald (rom tima
ta time, until pald in full. Il | receive the princlpal in more then one
advence, ¢ach advance will stert to earn interest only when | receive the
advance. The interest rate in elfect on this note gt any given time wilf
apply lo the entire principnl advanced at thal tima. Notwithsianding
anything 1o the coatrary, 1 do not bgree to pay and you do not intand to
charge ony rate of interssy that is higher than the maximum rote of
interest you could charga under appliceble law tor the extension of credit
that Is agreed to here {sither befors or alter melwity). If any notice at
interast acerual is sent and is In aror, we mutually agree ta carrect It,
and H you actually collect more interest then allowed by law and this
agreemant, gou agree to relund it to me. )

INDEX RATE: The Index will serve only as & device for setting the rate on
this note, You to not guarantes by selecting this Index, or the margln,
that the rate on this note will be the same rate you charga on any other
loans or class of loans 10 ma o1 other borrowers.

ACCRUAL METHOD: The amount of interest that | will pay on this lean
will be calculated using the interest rate end acorual method stated on
page 1 of this note. For the purpose of interest calculation, the accrual
method will determine the number of days in a "year." It no accrual
méthod Is stated, then you may use any reasonable accrusl method for
calculating interest,

POST MATURITY RATE: For purposes of deciding when the "Post
Maturity Aate” (shown on page 1) applies, tha larm "maturity" means tha
date of the last scheduisd payment indicated on page 1 of this nete or
tha date you scoslorate payment an the note, whichaver ia earlier,

SINGLE ADVANCE LOANS: If this is a single advance loan, you and |
expect that you will maka only ane sdvance of principel, However, you
may add othsr amounts 1o the Eprlnn}gal H you make any payments
described in the "PAYMENTS 8Y LENDER" paragraph below.

MULTIPLE ADVANCE LOANS: If this is & multiple advance loan, you and |
expsct that you will make more than one edvance of principal. !f this is
closed snd credit, repaying a part of the principal will not entitle me to
additional credit. )

PAYMENTS BY LENDER: If you are authorized to pay. on my behalf,
charges | am obligated to pay (such as property insurance premiums),
then you may treal those payments made by you as advances and add
them to the unpaid principal under this note, ar you may demand
immadiate paymant of tha charges. '

SET-OFF: | agree that you may set olf any amount due and payable under
this note against any right | have 1o receive money lrom you,

"Right to racaive money from you" means:

{1}any deposit account balance | hava with you; )

{2}any monsy owed to me on an item presented t0 you of in yow

possassion for callestion or exchange: and .

{3)any repurchase agr 1 ot other nondeposit oblig

"Any amount due and payable under this note” means the total
amount of which you are entitlad to demand  payment under the tarms of
this note at the time you set off, This total includes any balance the dua
date for which you properly sccelerate under this note.

If my right to receive money from you is also owned by someona who
has not agreed 10 pay this note. your nght of set-oft will apply to my

interest in the obligation and 10 any other amounts | could withtrew on

ey sole request or endorsement. Your nght of set-ofl doas not apply to
an account or other obligation whore my rights sre only us a
reprasantative. 1t slso does not apply to any Individuat Retiremant
Account or other tax-deferred refirement account,

You wifl not be liabfe for the dishonor of any chack when the dishonor
aecurs because you sot off this debt against any of my accounts. | agree
to hold you harmiess {rorn any such claims atising as & resull ol your
exercise of your right of set-oftf,

REAL ESTATE OR RESIDENCE SECURITY; If this note is secured by real
astata or a residence that is parsonal property, the existence of s defaull
and your remedies for such s defaull will be delermined by applicable
law, by the terms of eny separale instrument cresting the security
interest and, 1o the extent not prohibitad by law and not contrary to the
terms of lhe separata security inslrument, by the "Default" and
“Remadies” paragraphs herain.

DEFAULT: { will ba in default if any one or more ol the following ocour:
(1] | {ail 10 make & payment on time ofr in the amount due; {2 { fail lo
kasp the properly insured, il requited; (3} | fail to pay, or keep any
promlse, on any debl or agrsement § have with you; {4} any other ¢reditor
al mine sllempls to colleat any debt | ows him through courl pro-
ceedings! (5} | die, am declared incompetent, make an assignment for the
benefit of creditors, or become insolvent {either because my liabilities ex~
cead my ansatg or | em unsble to pay my dabts as they become duel; {6
1 make any wiitten statement or provide any financial information that is
untrue or inaccurate at the time it waes provided; {7} | do or fail 10 do
soméething which causes you to belisve that you wili have difficulty
eollecting the amount | owe you; (B} any callateral securing this note Is
used in a manner or for 8 purpose which threatens conflacation by e legal
authority; (8} | change my name or assume an additional name without
first notifying you belore making sush a change: (10} 1 fail to plent, cultis
vate and harvest crops in due season: (114 any loan proceeds are used
for B purpose that will cantribute 10 excessive arosion of highly erodible
land or 10 the oonversion of wetlands to produce an agricultural commod-
ity, as furthar explained in 7 C.F.R. Part 1940, Subpart G, Exhibit M,
REMEDIES: If | am in default on this nete you have, but are pot limited (o,
the following remadies:

{1) You may demoend immediate payment of all | awe you under this
note {principal, accrued unpaid interest and other accrued chargas).

{2} You may set off this debt sgsinat sy right | have to the payment
gt mionay from you, Subject to the terms of the "Set-oft” patagraph

erain,

{3) You may demand security, ndditional security, or sdditions! parties
ta he obligated to pay this note as a condition for not using any
othet vemed}r.

{41 You may refuse to make edvances to me or allow purchases on
credit by me.

{51 You may use any remedy you have under stete or fedoral law.

By selacting any one or mare of these remadies you do not give up your
right to later use any other remody. By waiving vour right to daclare an
event o be a defaull, you do not walve your right 1o later consider. the
avent as a default it it continues or ha| pens again,

COLLECTION COSTS AND ATTORNEY'S FEES! 1 ogree 1o pay alt costs of
collection, replavin or any other or similar lype of cost il | am in default.
In additlon, if you hire en attorney to collect this note, | also agree to pay
any reasonable lea you Incur with sush auorney plus oourt costs (except
where prohibited by law}, | agree that reasanable attorneys' tees shail be
construad to mean 10% of the principal sum named In this note, or such
larget fes that the court ma?/ determing to be reasonable and just. To the
axtent permitiad by the United States Bankruptoy Code, | also agree to
pay the reasonable Btiorney's fees and costs you incur to collect this debt
as dawavded by any court exercising jurisdiction undar the Bankruptey

oaa.

WALIVER: | give up my righls to require you 10 da certain things. | will not
require you to:

{1} demand payment of amounts due {presentment!;

(2] obtain officlal vertification of nonpayment (protest; or

(3] give notice that amourtzs due have nol been paid {notice of
dishonor),

| waive any defensas | have based on suretyship or impairmemt of

collateral,

To the extent pormittad by law, | alsa walve my right 1o a trial by Jury in
respect to any litigatton arlsing from this note and sny other agrasmaent
exscuted In conjunction with thls eradit transaction.

OBLIGATIONS INDEPENDENT: | undarstand that | must pay this nota
even il somaone else has also epreed to pay it {by, lor example, signing
this form or a separste guarsntee or endorsementl. You may fus me
alone, ar anyone else who is obligated on this note, ot any number of us
togather, 10 collact this note. You may do so without any notice that it
has not been pald {notica ol dishoner), You may without notice release
sny party to this agreement withoul releasing any other party. It you give
up any of your rights, with or without notise, It will not sflect my de o
pay this note, Ary extension of new credit to eny of us, or renewat of
this note by alt of less than all of us will not release me from my duty to
pay i1, {Of course, you are entitled to only one payment in full.} | agree
that you may at your option extend this nate or the dab( represented by
this note, or any portion of the note or debt, from time to time without

_limit or notice and for any tarm without affacting My lablility for payment

of the note, | will not sssign my obligation under this agreement without
¥Duv rior written approval.

INANCIAL INFORMATION: | agras to provida you, upon request, any

financial statement o7 information you may deem necassary, | warrant
that the financial statements and information | provide to you are or will
be accurate, corregt and complete,
NOTICE: Unloss olherwise required by law, any notice 10 me ghall be
given by delivering it or by mailing it by lirst class mail addressed 1o me
al my last known sddress, My current address is on page 1. | agree 10
inform you In wriling of any change In my address, | will give any notlce
to you by mailing it first class to your addrass stated on page 1 of this
agresmant, or o any other sddress that you have designated.

S I e L L
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GUARANTY

JACKSONVIEE *  ELOBIDA
(Cityt {State)

OCTORFR 15, 2007

For good and valuable consideration, the recelpt and sulficlency of which are hereby acknowledged, and to in-
duce THE JACKSONVILLF BANK

therein, with its participants, successors and assigns, called "Lender"), at its option, at any time or from time to

time 1o make joans or extend other accommadations 1o or for the account of  K.LB. SPECIALTIES ING

{herein called "Borrower") or 1o engage in any other transactions with Borrower, the Undersigned hereby absolutely
and unconditionally guaraptees to Lender the full and prompt payment when due, whether at maturity or earlier by

reason of acceleration or otherwise, of the debts, liabilities and obligations described as follows:
A.f this O is checked, the Undersigned guarantees to Lender the payment and performance of the debt, lia-
bility or obligation of Borrower to Lender evidenced by or arising out of the following:

and any extensions,

renewals or replacements thereof (hereinafter referred to as the "Indebtedness").

It this @ is checked, the Undersigned guarantees to Lender the payment and performance of each and
every dabt, liability and obligation of every type and description which Borrower may now or at any time
hereafter owe to Lender {whether such debt, fiability or obligation now exists or is hereafter created of
incurred, and whether it is or may be direct or indirect, due or to become due, absolute or contingent,
primary or secondary, liquidated or unfiquidated, or joiny, several, or joint and several; all such debts,
liabilities and obligations being hereinafter collectively referred to as the "Indebtedness”). Without limitation,
this guaranty includes the following described debt(sk

w

The Undersigned further acknowledges and agrees with Lender that:

1, No aot or thing need occur to establish the liability of the Undersigned hereunder, and no act or thing, except
full payment and discharge of all indebtedness, shali in any way exonerate the Undersigned of modity, reduce, limit
or release the liability of the Undersigned hereunder.

2. This is an absolute, unconditional and continuing guaranty of payment of the Indebtedness and shall continue
to be in force and be binding upon the Undersigned, whether or not all indebtedness is pald in full, until this
guaranty is revoked by written notice actually recelved by the Lender, and such revocation shall not be effective as
to indebtedness existing or committed for at the time of actual receipt of such notice by the Lender, or as to any
renewals, extensions and refinancings thereof. If there be more than one Undersigned, suech revocation shall be
effective only as to the one so revoking, The death or incompetence of the Undersigned shall not revoke this
guaranty, except upon actual receipt of written notice thereof by Lender and then only as to the decedent or the
incompetent and only prospectively, as to future transactions, s hersin set forth,

3, If the Undersigned shall be dissolved, shall dis, or shall be or become insolvent (however delined) or revoke
this guaranty, then the Lender shall have the right to declare immediately dus and payabla, and the Undersigned
will forthwith pay to the Lender, the full amount of all Indebtedness, whether due and payable or unmatured. if the
Undersigned voluntarlly commences or there is commenced Involuntarily against the Undersigned a case under the
United States Bankruptcey Code, the full amount of all Indebtedness, whether due and payable or unmatured, shall
he Immediately due and payable without demand or notice thersof,

4, The liability of the Undersigned hereunder shall be limited to a principal amount of $ _MI&__________
(if unlimited or If no amount Is stated, the Undarslgned shall be liable for all Indebtedness, without any limitation as
to amount), plus accrued interest therson and all other costs, fees, and expenses agreed to be pald under afl
agreemants evidencing the Indebtedness and securing the payment of the Indebtedness, and all attorneys' fees,
colfection costs and enforcement expenses referable thereto, Indebtedness may be created and continued in any
amount, whether ot not in excess of such principal amount, without affecting or impairing the liability of the
Undersigned hereunder, The Lender may apply any sums racelved. by or available to Lender on account of the
indebtedness from Borrower or any other person {axcept the Undersigned), from their properties, out of any
collateral security or from any other source to paymant of the excess. Such application of receipts shall not reduce,
affect or impair the liabllity ot the Undersigned hereunder, If the fability of the Undersigned is limited 1o a stated
amount pursuant to this paragraph 4, any payment made by the Undersigned under this guaranty shall be effective
10 reduce or discharge such liability only if accompanied by & written transmittal document, recelved by tha Lender,
advising the Lender that such payment Is made under this guaranty for such purpose,

§. The Undersigned will pay or reimburse Lender for all costs and expenses lincluding reasonable attorneys' fees
and legal expenses) incurred by Lender in connection with the protection, defense or anforcement of this guaranty
in any litigation or bankruptey or Insolvency proceedings.

This guaranty includes the additional provisions on page 2, all of which are made a part hereof,

This guaranty is unsecured; [ secured by a mortgage of security agreement dated ;
{J secured by .
IN WITNESS WHEREOF, this guaranty has been duly executed by the Undersigned the day and year first above
written, ) /‘
r y
,.--/)/)/ AN} L)/Sﬁ’w/

JOANN-M. BROW
AN N

7

\

*Undersigned” shall rofes 10 38t persons who sign this gusranty, seveislly snd jointly.
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ADDITIONAL PROVISIONS

6. Whether or not any existing relationship between the Undersigned and Borrower has been changed or ended
and whether or not this guaranty has been revoked, Lender may, but shall not be obligated to, enter into
transactions resulting in the creation or continvance of Indebtedness, without any consent or approval by the
Undersigned and without any notice to the Undersigned, The liability of the Undersigned shall not be affected or
impaired by any of the following acts or things (which Lender is expressly authorized to do, omit or suffer from
time to time, both before and after revocation of this guaranty, without notice to or approval by the Undersigned):
() any acceptance of collateral security, guarantors, accommodation parties or sureties for any or all indebtedness;
(i) any one or more extensions or renewals of Indebtedness (whether or not for longer then the original period) or
any modification of the interest rates, maturitias or other contractual terms applicable to any Indebtedness; (iill any
waiver, adjustment, forbearance, compromise or indulgence granted to Borrower, any delay or lack of diligence in
the enforcement of Indehtedness, or any failure to institute proceedings, file a claim, give any required notices or
otherwise protect any Indebtedness; (ivl any full or partial release of, settlement with, or agreement not to sue,
Borrower or any other guarantor or other person fiable in respect of any Indebtedness: vl any discharge of any
evidence of Indebtedness or the acceptance of any instrument in renewal thereo! or substitution therefor; (vil any
failure to obtain collateral security (including rights of setoH) for Indebtedness, or to see to the proper or suificient
creation and perfection thereof, or to establish the priority thereof, or to protect, insure, or enforce any collateral
security; or any release, modification, substitution, discharge, impalrment, deterioration, waste, or loss of any
collateral security; (vii) any foreclosure or enforcement of any collateral security; (viii} any transfer of any
indebtedness or any evidence theraof; (ix) any order ot application of any payments or credits upon indebtedness;
(%) any election by the Lender under §1111(b){2} of the United States Bankruptcy Cade,

7. The Undersigned walves eny and all defenses, claims and discharges of Borrower, or any cther obligor,
pertaining to Indebtednass, except the defense of discharge by payment in full. Without limiting the generality of
the foregoing, the Undersigned will not assert, plead or enforce against Lender any detense of waiver, release,
statute of limitations, res judicata, statute of frauds, fraud, incapacity, minority, usury, illegality or unenforceability
which may be avallable to Borrower or any other person liable In respect of any Indebtedness, or any seloff
avallable against Lender to Borrower or any such other person, whether or not on account of a related transastion,
The Undersigned expressly agrees that the Undersigned shall be and remaln liable, to the fullest extent permitted by
applicable law, for any deflciency remalning after foreclosure of any mortgage or security Interest securing
Indebtedness, whether or not the liability of Borrower or any other obligor for such deficlency la discharged
pursuant to statute or judicial decision. The Undersigned shall remain obligated, to the fullest extent permitted by
Jaw, to pay such amounts as though the Borrower's obligations had not been discharged,

8. The Undarsignad further agrees that the Undersigned shall be and remain oblipated to pay Indebtedness even
though any other person obligated to pay Indebiadness, including Borrawer, has such obligation discharged in
bankruptey or otherwise discharged by law. "Indebtedness” shall include past-bankruptcy petition interest and
attorneys' fees and any other amounts which Borrower is discharged from paying or which do not otherwise accrue
to Indebtedness dus to Borrower's discharge, and the Undersigned shall remain obligated to pay such amounts as
though Borrower's obligations had not been discharged,

9, If any payment applied by Lender to Indabtedness is thereafter set aside, recovered, rescinded or required to
be returnad for any reason (including, without limitation, the bankruptey, Insolvency or reorganization of Borrowsr
or any other obligor), the Indebtedness to which such payment was applied shall for the purposes of this guaranty
be deemed to hava cantinued in existence, notwithstanding such application, and this guaranty shall be enforceabie
as 10 such Indebtedness as fully as If such application had never been made.

10, Until the obligations of the Borrower to Lender have been paid In full, the Undsrsigned walves any claim,
remedy or other right which the Undersigned may now have or hereafter acquire against Borrowsr or any other
porson obligated to pay Indebtednass arising out of the creation or performance of the Undersigned's obligation
under this guaranty, including, without limitation, any right of subrogation, contribution, reimbursement,
indsmnification, exoneration, and any right to participate in any claim or remedy the Undersigned may have against
the Borrower, collateral, or other party obligated for Borrower's debts, whether or not such clalm, remedy or right
arlsas in equity, or under contract, statute or common law,

11, The Undersigned walves presentment, demand for payment, notice of dishonor or nonpayment, and protest
of any instrument evidencing Indebtedness, Lender shsll not be required first 1o resort for payment of the
indebtadness to Borrower or other persons or their properties, or first to anforce, realize upon or exhaust any
collateral security for Indebtednass, before enforcing this guaranty.

12, The liability of the Undersigned under this guaranty is in addition to and shall be cumulstive with all other
labilities of the Undersighed 10 Lander as guarantor of otherwiss, without any limitation as to amount, unless the
instrumant or agresmant evidencing or creating such other liability specifically provides to the contrary,

113, This guaranty shall be enforceable spainst each person signing this guaranty, sven if anly one person signs
and regardiess of any failure of other persons to slgn this guaranty. |f there be more than one signer, all
agreements and promises herein shall be construed 1o be, and are hereby declared to be, Joint and several In each
of every particular and shall be fully binding upon and enforceable against either, any or all the Undersigned. This
guaranty shall be effective upon dalivery 1o Lender, without further act, condition or acceptance by Lender, shall be
binding upan the Undersigned and the heirs, representatives, successors and assigns of the Undersigned and shall
inure to the benafit of Lender and its participants, successors and assigns, Any invalidity ot unenforceability of any
provision or application of this guaranty shall not atfect other fawful provisions and application hereol, and to this

" end the provisions of this guaranty are declared to be severable, Except as authorized by the terms herein, this
guaranty may not be waived, modified, amended, terminated, released or otherwise changed except by a writing
signed by the Undersigned and Lender, This guaranty shall be governad by the laws of the Stata in which it is
axacutad. The Undersigned waives notice of Lender's accaptance hereof,

fpage 2 of 2}
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GUARANTY

JACKSONVILE ELORIDA

(Chy) {State}

OCTORER 15, 2007

For good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, and 10 in-
duce THE JACKSONVUIFBANK

{herein, with its participants, successors and assigns, called "Lender"], at ils option, at any time or from 1ime to
time to make loans or extend other accormmodations to or for the account of KB SPECIALTIESING

therein called “"Borrower"} or to engage in any other transactions with Borrawer, the Undersigned hereby absolutely
and unconditionally guarantees to Lender the full and prompt payment when due, whether at maturity or earlier by
reason of acceleration or atherwise, of the debts, liabilities and obligations described as follows:

A.lf this O is checked, the Undersigned guarantees to Lender the payment and performance of the debt, lia-

bility or obligation of Borrower to Lender evidenced by or arising out of the following:
and any extensions,

renewals or replacements thereot (hereinaiter referred to as the "Indebtedness").

B.If this @ is checked, the Undersigned guarantees to Lender the payment and performance of each and
every debt, linbility and abligation of avery type and description which Borrower may now or at any time
hereafter owe to Lender Iwhether such debt, liability or obligation now exists or Is hereafter created or
incurred, and whether it is or may be dirgct or indirsct, due or to become due, absoluts or contingent,
primary or secondary, liquidated or unliquidated, or Joint, several, or joint and several; all such debts,
liabilities and obligations bsing hereinafter collectively referred to as the “Indebtedness”). Without limitation,
this guaranty includes the following dascribed debt(sh:

The Undersigned further acknowledges and agrees with Lender that:

1. No act or thing need occur 10 establish the lability, of the Undersigned hereunder, and no act or thing, except
futl payment and discharge of all indebtedness, shall in any way exonerate the Undersigned or modify, reduce, limit
or release the liability of the Undersigned hersunder.

2, This is an absolute, unconditional and continuing guaranty of payment of the Indsbtedness and shall continue
to be In foice and be binding upon the Undersigned, whether or not all Indebtednsss is paid in full, untul this
guaranty is revoked by written notice actually received by the Lender, and such revocation shall not be effective as
to Indebtedness existing or committed for at the time of actual receipt of such notice by the Lender, or as to any
renewals, extensions and refinancings thereof. It there be more than one Undersigned, such revooation shall be
eftective only as to the one so revoking. The death or Incompetence of the Undersigned shall not revoke this
guaranty, except upon actual receipt of written notice thereof by Lender and then only as to the decedent or the
incompetant and only prospectively, as to future transactions, as herein set forth,

3, |f the Undersigned shall be dissolved, shall dis, or shall be or become Insolvent {(however defined) or revoke
this guaranty, then the Lender shall have the right to declare immediately due and paysble, and tha Undersigned
will forthwith pay to the Lender, the full amount of all Indebtedness, whether due and payabie of unmatured, If the
Undersigned voluntarily commences or there is commenced involuntarily against the Undersigned a case under the
United States Bankruptey Code, the full amount of all Indebtedness, whether due and pavable or unmatured, shall
be immediately due and payable without demand or notice thereof.

4, The llability of the Undersigned hereunder shall be limited to a principal amount of § UNUMITED
{if unlimited or if no amount Is stated, the Undersigned shalf be liable for all Indebtedness, without any limitation as
1o amount), plus accrued interest thereon and all other costs, fees, and expenses agreed to he paid under all
agresments svidencing the Indebtedness and securing the payment of the Indebtedness, and all attorneys' foes,
collection costs and enforcement expenses referable thereto. Indebtedness may be created and continued in any
amount, whether or not in excess of such principal amount, without affecting or Impairing the liability of the
Undersigned hercunder, The Lender may apply any sums recelved by or available to Lender on account of the
Indebtednass from Borrower or eny other person {except the Undersigned), from their properties, out of any
collateral security or from any other seurce to payment of the excess. Such appiication of receipts shall not reduce,
affect or impair the liability of the Undersigned herounder, If the liability of the Undersigned Is fimited 1o a stated
amount pursuant to this paragraph 4, any payment made by the Undersigned under this guaranty shall be effective
to reduce or discharge such liability only if accompanied by a written transmittal document, received by the Lender,
advising the Lender that such payment is made under this guaranty for such purpose.

5, The Undersigned will pay or reimburse Lender for all costs and expenses {including reasonable attorneys’ fees
and legal expenses) incurred by Lender in connection with the protection, defense or enforcement of this guaranty
in any litigation or bankrupicy or insolvency proceedings,

This guaranty Includes the additional provisions on page 2, all of which are made a part hereof,

This guaranty is @ unsecured; [ secured by a mortgage or security agreement dated :
[ secured by

IN WITNESS WHEREOQF, this guaranty has been duly execute@he Undersigned the/dgy and year first above

written, o

i ¢

JERUM/%E@’WN
/

rUndersipned shall ie{et to ol passons who sign (Ns gueraniy, severally snd jointly,
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ADDITIONAL PROVISIONS

8. Whether or not any existing relationship between the Undersigned and Borrower has besn changed or ended
and whether or not this guaranty has been revoked, Lender may, but shall not be obligated to, enter into
transactions resulting in the oreation or continuance of Indebtedness, without any consent or approval by the
Undersigned and without any notice to the Undersigned., The liability of the Undersigned shall not be affected or
impaired by any of the following acts or things {which Lender is expressly authorized to do, emit or suffer from
tims to time, both before and after revocation of this guaranty, without natice to or approval by the Undersigned):
{i} any acceptance of collateral security, guarantors, accommaodation parties or sureties for any or all indebtedness;
{ii} any one or more extensions or renewals of Indebtednass {whether or not for lopger than the original periad) or
any moditication of the interest rates, maturities or other contractual terms applicable to any Indebtadness; (iii} any
waiver, adjustment, forbearance, compromisa or indulgence grantad to Borrower, any delay or lack of diligsnce in
the enforcament of Indebtedness, or any failure to institute proceedings, file a claim, give any required notices or
otherwise protect any Indebtedness; {ivl any full or partial release of, settlement with, or agreement not to sue,
Borrower or any other guarantor or other person liabla In respect of any Indebtedness; (v} any discharge of any
evidence of Indebtedness or the acceptence of any instrument in renewal thersaf ar substitution therefor; (vi} any
failure to obtaln collateral security (including rights of setaffl for Indebtedness, or to see to the proper or sufficient
creation and perfection thereof, or to establish the prierity theraof, or t6 ptotect, insure, or enforce any collateral
security; ar any relaase, modification, substitution, discharge, impaliment, deterioration, waste, or loss of any
collateral security; (vii} any foreclosure or enforcement ot any collateral security; Ivili) any transfer of any
Indebtedness or any evidence thereof; (ix} any order of application of any payments ar credits upon Indebtedness;
(x) any elactlon by the Lender under 81111(b)(2) of the United States Bankruptey Code,

7. The Undersigned waives any and all defenses, claims and discharges ol Berrowet, or any other obligor,
pertaining 1o Indebtedness, except the defense of discharge by payment in full, Without limiting the generality of
the foregoing, the Undersigned will not assert, plead or enforce against Lender any defense of walver, rolease,
statute of limitations, res judicata, statute of frauds, fraud, incapacity, minarity, usury, iliegality or unenforceability
which may be available to Borrower or any othsr petson liable in respect of any Indebtedness, or any setaff
availahle against Lender to Borrower or any such other person, whether or not on account of a related transaction,
The Undersigned exprassly agrees that the Undersigned shall be and remain liable, to the fullest extent permitted by
applicable law, for any deficlency remaining after foreclosure of any mortgage or security interest securing
Indebtedness, whether or not the liabllity of Borrower or any other obligor for such deficienoy is discherged
pursuant to statute or judicial decision, The Undersigned shall remain obligated, to the fullest extent permitted by
law, to pay such amounts as though the Borrower's obligations had not been discharged,

8, The Undersigned further agrees that the Undersigned shall be and remain obligated to pay Indebtedness even
though any other porson obligated to pay Indebtedness, Including Borrower, has such obligation discharged in
bankruptey ot otherwise discharged by law. "Indebtedness® shall include post-bankruptcy petition interast and
attorneys’ fees and any other amounts which Barrowor is discharged from paying or which do not otherwise accrue
to Indebtodness due to Borrower's discharge, and the Undersigned shall remain obligated to pay such amounts as
though Borrower's obligations had not been discharged.

8. It any payment applied by Lender to Indebtedness is theresfter set aside, racovered, rescinded or required to
be returned for any reason {including, without limitation, the bankruptey, insolvency ar rearganization of Borrower
or any ather ohligor), the Indebtedness to which such payment was applied shall for the purposes of this guaranty
ba deemed to have continued in existence, notwithstanding such application, and this guaranty shall he enforceable
as to such indebtedness as fully as If such application had never been made,

10, Untll the obligations of the Borrower to Lendar have been paid in full, the Undersigned walves any claim,
remedy or other right which the Undersigned may now have or hereafter acquire sgainst Borrower or any other
person obligated to pay Indebtedness arising out of the creatlon or parformance of the Undersigned's obligation
under this guaranty, including, without limitation, any right of subrogation, contribution, reimbursemant,
Indemnification, exoneration, and any right to particinata in any claim or remeady the Undersigned may have sgainst
the Botrowet, collateral, or other party obligated for Borrower's debts, whether or not such claim, remady or right
arises in equity, or undear contract, statute or common law,

11, The Undersigned waives presentment, demand for payment, notice of dishonor or nonpayment, and protest
of ahy instrument evidencing Indebtedness, Lender shall not be required first to resort for payment of the
Indebtedness to Borrower or other persons or their properties, or first to enforce, realize upon or exhaust any
collateral security for Indebtadness, before enforcing this guaranty,

12, The liability of the Undersigned under this guaranty is in addition to and shall be cumulative with all other
liabilities of the Undersigned to Lender as guarantor or otherwise, without any limitation as to amount, unless the
instrument ot agreement avidencing or creating such other llability spasifically provides to the contrary.

13, This guaranty shall be enforcesble against each person signing this guaranty, even if only one parson signs
and tegardless of any failure of other persons to sign this guaranty,  there be more than one signer, all
agreements and promises herein shall be construed to be, and are hereby declared to be, joint and seversl in each
of every particular and shall be fully binding upon and enforceable against sither, any or all the Undersigned, This
guaranty shall be effective upon delivery to Lender, without further act, condition or scceptance by Lender, shall be
hinding upon the Undersigned and the heirs, rapresentatives, successors and agsigns of the Undersigned and shall
inure to the benefit of Lender and its participants, successors and assigns. Any invalidity or unenforceablfity of any
provision or application of this guaranty shall not affect other lawtul provisions and application hereof, and to this
end the provisions of this guaranty are declared to be severable, Except as authorized by the terms herein, this
guaranty may not be waived, modifled, amended, terminated, released or otherwise changed except by a writing
signed by the Undersigned and Lender, This guaranty shall be governed by the laws of the State in which it is
exscuted, The Undersigned waives notice of Lender's acceptance hereof,

. {pnge 2 of 2)
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DEBTOR NAME AND ADDRESS SECURED PARTY NAME AND ADDRESS

K.J.B. SPECIALTIES ING THE JACKSDNVILLE BANK
1661 EDGEWODD AVE W 100 NORTH LAURA STREET
JACKSONVILLE, FL 32208 JACKSONVILLE, FL 32202

Type: [1 individuat {7 parmership (% corporation [J
State of organization/registration (if applicable) fr.
[ ¥f checked, refer to addenduin for additional Deblors and signatures,

COMMERCIAL SECURITY AGREEMENT

The date of this Commereial Sccurity Agreement (Agreement) is 10.15-2007 .
SECURED DEBTS, This Agreement will secure all sums advanced by Secured Party under the fexms of this Agreement and the payment and
perfermance of the following described Secured Debts that (check one) I Debior 3

(Borrower) owes to Secured Party:
[J Specific Debts, The follawing debts and alf exwensions, renewals, refinancings, modificalions, and replacements (describe);

B3 AN Debis. All present and furure debts, even if this Agreemens s not referenced, (he debts are also secured by other collateral, or the future

debi is unrelated to or of a different type than the current debt. Nothing in this Agreement is 2 commitment to make furuse lopns or advances.
SECURITY INTEREST, To secure the payment and performance of the Secured Debts, Deblor gives Secured Party a security interest in all of the

Property deseribed in this Agreemen that Debior owns or has sufficient rights in which to transfer an interest, now or in the future, wherever the

Property is or will be located, and all proceeds and products of the Property, "Property* includes all parts, accessories, ¥epairs, replacements,

improvements, and accessions 1o the Property: any oviginal evidence of title or ownership; and oll obligations that support the payment or

performance of the Property. “Proceeds” includes anything acquired wpon the sale, lease, license, exchunge, or otier disposition of the Praperty;

any rights and claims arising from the Propesty; and any collections and disiributions on account of the Property. This Agreement remains in effect

until terminated in writing, even if the Securcd Debis are paid and Secured Party is no longer obligated 10 advance funds to Debior or Borrower,
PROPERTY DESCRIPTION, The Propery {5 described as follows;

[ Accounts and Other Rights to Payment: Al vights to payment, whether or not earned by performance, including, but not limited to, payment
for property or services sold, leased, rented, licensed, or assigned. Thus includes any rights and interests (including all Tiens) which Debtor
may have by law or agreement against any account debior or obligor of Debtor,

X Inventory: All inventory held for ultimate sale or iease, or which has been or will be supplied under contracts of service, or which are raw
mareriats, work in process, or materials used or consumed in Debtor's business,

G0 Equipment: All equipment including, but not limited o, machinery, vehicles, furniture, fixtures, manufacturing equipment, farm machinery
and equipment, shop equipment, office and record keeping equipment, parts, and tools. The Propesty includes any equipment described in a
list or schedule Deblor gives to Secured Party, but such a list is not necessary fo ereate a vaild security interest in all of Debtor's equipment.

X} tostruments and Chaltel Paper: All instruments, including negotiable instruments and promissory notes and sy other writings or records
1hat evidence the right lo payment of a monetary obligation, and tangible and electronic chakel paper.

X General Intangibless All general intangibles including, but not limited to, tax refunds, patents and applications for patents, copyrights,
trademarks, trade secrets, goodwill, trade names, cusiomer lists, permits and franchises, payment intangibles, computer programs and all

supporling information provided in ion with a tr fon relating to computer programs, and the right to use Debtor's name,
O D tst All de of title including, bu not limited to, bills of lading, dock warrants and recelpts, and warehouse receipts.
0 Farm Producls and Supplies: Al} farm prod inctuding, but not Jimited to, all pouliry and livestock and their young, along with their

produce, products, and replacements; all crops, annua) or pexennlal, and all producls of the crops: and all feed, seed, fertilizer, medicines, and
other supplies used or produced in Debror's farming operations.
O Government Payments and Programs: All payments, accovnts, general intangibles, and benefits including, bui not timited (o, payments in
kind, deficicncy payments, letters of entitlement, warchouse receipts, storage payments, emergency assistance and diversion payments,
production flexibility contracts, and conservation reserve payments under any preexisting, current, or future federal or state government program,
Investment Property; All investment propery including, but not limited to, cerlificaled securities, uncertificated securilles, securities
entitlements, securities accounts, commaodity contracts, commodiry accounts, and financial assets,
Deposit Accounts: All deposit accounts including, but not limited 10, demand, time, savings, passbook, and similar accounts.
Speeific Property Description: The Property includes, but is not limited by, te following (if required, provide real estate description):

ano

USE OF PROPERTY. The Property will be used for {1 personal [l business O agriculural 0 purposes.

SIGNATURES. Deblor agrees 1o the terms on pages | and 2 of this Agreement and acknowledges receipt of a copy of this Apreement,
DEBTOR SECURED PARTY

K.J.8. SPECIALZIES INC THE JACKSONVILLE BA&
CFW { )/)? L’ “% T /
TEANN M. BROWN 7 4003 - DOWNTOWR OFFICE
‘zw? Z/ THE JATKSONVILLE BANK
TERD 4

TA~A
qﬁﬂm

VICE PRESIDENT
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GENERAL PROVISIONS, Each Debtor's obligations under this
Agreement are independent of the obligations of any other Debtor.
Secured Party may sue each Debtor individually or together with any
other Debtor, Secured Paity may refease any pari of the Property and
Debtor will remain obligated under this Agreement. The duties and
benefits of this Agreement will bind the successors and assigns of Deblor
and Secured Party. No modification of this Agreement is effective unless
made in writing and signed by Debtor and Secured Party, Whenever used,
the plural includes the singular and the singular includes the plural, Time
is of the essence,
APPLICABLE LAW, This Apreement is governed by ihe laws of the
state in which Secured Party is located. In the event of a dispute, the
exclusive forunt, venue, and place of jurisdiction will be the state in wlich
Secured Party is Jocated, unless olherwise required by law, I any
provision of this Agreement Is unenforceable by law, the unenforceable
provision will be severed and the yemaining provisions will sfill be
enforceable,
NAME AND LOCATION. Debtor's name indicated on page 1 is
Debtor’s exact legal name. If Debior is an individual, Debtor's address is
Debtor's principal residence, If Debror is nol an individual, Debior's
address is the Jocation of Debror's chiefl executive offices or sole place of
business. If Deblor is an entity organized and registered under stale faw,
Debror has provided Debror's state of registration o page L. Debtor will
provide verification of registration and location upon Secured Party's
request. Deblor witl provide Secured Party with al least 30 days notice
prki" 1o any change in Debior's name, address, or state of organization or
registration,
WARRANTIES AND REPRESENTATIONS. Debtor has (he right,
authority, and power o enler into this Agreement, The execution pnd
delivery of this Agreement will not violate any agreemert governing
Debror or Debtor's property, or to which Debtor is a party, Debtor makes
the following warrantics and representations which continue as long as
this Agreement is in effect;
(1) Debtor is duly organized and valldly existing in all jurisdictions in
which Debtor does business;
(2) the execution and performance of the lemis of this Agreement haw‘:

INSURANCE. Debtar agrees to keep the Property insured against the
risks reasonably associated with the Property until the Property is releascd
from this Agreement. Debtor will maintain dus insurance in the amounts
Secured Party requires, Debior imay choose the insurance company,
subf’ec( to_Secured Party's approval, which will not be unreasonably
withheld, Deblor will have the insurance provider namic Secured Party as
loss payee om (he insurance policy, Debtor will give Secured Party and
the insurance provider immediate nolice of any loss, Secured Party may
apply the insurance proceeds toward the Secured Debis, Secured Party
may require additional security as a condition of permitting any insurance
proceeds to be used (o repair or replace the Properly, I Sceured Pariy
acquires the Property in damaged condition, Debtor's righis o any
insurance policies and proceeds will pass to Secured Party 1o the exteni of
the Secured Debts. Debtor will immediately otify Secured Party of the
cancellation or lermination of jnsurance, If Debtor fails to keep the
Property Insured, o fails 10 provide Secured Party with proof of
insurance, Secured Party may obiain insurance to protect Secored Party's
interest in the Property. The insurance [pay include coverages not
originally required of Debtor, may be wiilten by a company other than
one Debtor would chioose, and may be writen at 4 higher rate than
Debror could obtain if Debtor purchased the insorance.
AUTHORITY TO PERFORM. Dcbior authorizes Secured Party fo do
anything Secured Party deems reasomably necessary to protect Ilhe
Property and Sccured Panty's interest in the Propenty. If Debror fails to
perform any of Deblor's dulies under this Agreemeit, Secured Party is
authorized, withowt notice to Deblor, to perform the dutics or csuse them
to be performed. These authorizadans include, but are not limited lo,
gcrmission to pay for Ihe repair, maintenance, and preservaton of the
roperty and take any aclion (o realize the value of the Property. Secured
Party's awthorjty to perform for Debtor docs not create an obligation 1o
erform, and Secured Party's fajlure 10 perform will not preciude Secured
arty from exercising any other rights under the law or (his Agreeinent,
If Secured Party performs for Deblor, Secured Parly will use reasonable
care. Reasonable care will not include any steps necessary (o preserve
rights against prior parties or any dwly to take action in connection with
the of the Property.

been duly authorized, have received all Y BOVEL
approval, and will not violate any provision of law or order;
(3) other than Ercviously disclosed 1o Secured Party, Deblar has not
changed Deblor's name or principal place of business within the last
10 years and has not used any other trade or fictitious name; and
(4) Debtor does not and will not use any other name without Secured
Party's prior written conscnt,
Debtor owns all of the Property, and Secured Party’s claim to the
Property is ahead of (he claims of any other creditor, except as otherwise
agreed and disclosed o Secured Party prior to any advance on the
Secured Debts. The Property has not been used for any purpose that
would violate any laws or subject the Property to forfeiture or seizure,
DUTIES TOWARD PROPERTY, Deblor will protect the Property and
Secured Party's intcrest against any eompeling claim., Except as otherwise
asreed' Deblor will keep the Pro?er(y in Debtor's possession al the
address indicated on page  of this Agreement, Debtor will keep the
Properiy in good repair and use the Praperty only for purposes specified
on page . Debtor will not use the Propesly in violation of any law and
will pay all 1axes and as levied or d against fie Property.
Secured Party has the right of reasonable access lo inspect the Propeity,
including the right (o require Deblor to assemble and make the Property
available to Secured Party. Debtor will immediately nolify Secured Party
of any loss or damage to the Property. Deblor will prepare and keep
books, records, and aceounts about the gropcn and Debtor's business, to
which Debtor will allow Secured Party reasonable access,
Debtor will nor sell, offer 1o sell, license, lease, or otherwise transfer or
encumber the Property withowt Secured Party's prior writeen consent. Any
disposition of the Property will violate Secured Pasty's rights, unless the
Property is inventory sold in the oidinary course of business ut fair
markel value. If the Property includes chatéel paper or instruments, either
as original collateral or as Rmcccds of the Prorcny. Debtor will record
Secured Party's interes( on the face of the chattel paper or Instruments,
If the Property includes accounts, Deblor will not settle any account for
less than the fult value, dispose of the accounts by assignment, or make
any material change in the terms of any account without Secured Parly's
prior written consent, Debtor whl collect all accounts in the ordinary
course of business, unless otherwise required by Secured Party, Debtor
will keep the proceeds of (he accounts, and any goods returned to Debior,
in trust for Secured Parly and will not commingle the proceeds or
relutned goods with any of Debtar's other properly, Secured Party bas the
right 0 require Deblor 1o pay Secured Party the full price on any returned
items, Secured Party may require sccounl deblors 1o inake paymeits
under the accounts directly to Secured Party. Debtor will deliver the
accounts to Secured Party al Secured Party's request. Deblor will give
Secured Party all stalements, reports, certificates, Jisis of account debiors
(showing names, addresses, and amounts owing), invoices applicable to
cach account, and any other data perfaining 10 the accounts as Secured
Parly requests, . .
If the Property includes farm products, Debtor will provide Secured Panty
with 2 list of the buyers, commission merchants, and selling agenis to or
through whom Debtor way sell the farm producis, Debtor authorizes
Secured Pasty to notify any additional parties regarding Secured Parly's
interest {n Debtor's farm produets, unless prohibited by law, Deblor
agrees lo plant, cultivate, and harvest crops in due season, Debior will be
in default if any loan proceeds are used for a ls:mrposc that will coniribute
lo excessive erosion of highly erodible land or lo the conversion of
wetland to produce or to make possible the production of an agricuiniral
commodity, further explained in 7 CFR Part {940, Subpart G, Exhibit M.
1f Debtor ptedges the Property to Secured Party (delivers the Property lnto
the possession os control of Secured Party or a designated third party).
Deblor will, upon receipt, deliver any proceeds and products of the
Property lo Sccured Party, Deblor will provide Secured Party with any
notices, do , fi fal s, reports, and other information
refatng 1o the Property Debtor receives as the owner of the Property.
PERFECTION OF SECURITY INTEREST. Debtor authorizes Secured
Party to file @ financing statement covering the Property, Debior will
comply with, facilitate, and otherwise assist Secured Party in connection
with obtsining possession or control over the Property for purposes of
perfecting Secured Party’s interest under the Uniform Commercial Code,

ExBErEl @ 2000 Bankers Systomy, nc., 51, Cloud, MV Form SA-BUS 712472001

If Secured Party comes into possession of the Property, Secured Party will
greserve and protect the Property to the exient required by law. Secured
arly's duty of care with respect to the Property will be salisfied if
Secured Party exercises reasonable care in the safekeeping of the Property
or in the selection of a third party in possession of the Property.
Secured Party may enforce the obligations of an account debtor. o other
person obligated on the Property. Secured Party may cxercise Debior's
rights with respect to the account debtor’s or other person’s obligations 1o
make payment or otherwise render performance to Deblor, and enforce
any security interest that secures such obligations.
PURCHASE MONEY SECURITY INTEREST, If the Propery
includes irems purchased with the Secured Debts, the Property purchased
with the Secured Debts will remain subject to Secuted Party's security
interest until the Secured Debls are paid in full. Paymems on any
non-purchase moner loan also secured by this Agreement will not be
applied to the purchase money loan. Paymenis on the purchase mone?r
loan will be applied first (0 the non-purchase money portion of the loan, if
any, and theit 1o the purchase morey portion in the order in which the
purchase money Property was acquired. If the purchiase money Properly
was acquired at the sanie lime, payments will be applied in (he ordet
Secured Patty selects. No security Interest will be terminated by
application of this formuls.

DEFAULT. Debtor will be in default if:

(1) Debtor (or Borrower, if not the samg) fails to make a payment in full
when due;

(2) Debltor fails to perform any condilion or keep any coveuant on this or
any debt or agreement Debtor has with Secured Parly;

(3) 2 defaull occurs under the termis of any instrument or agreement
evidencing or remining lo the Secured Debts:

(4) anything else happens that either causes Secured Party to reasonably
believe that Secured Party will have difficulty in collecting the
Secured Debis or significantly inpairs the value of the Property.

REMEDIES, After Debtor defaulis, and afler Secured Party gives any

legally required notice and oppormnity o cure the default, Secured Party

may 2l Secured Party's option do any one or more of the fallowing:

(1) make all or anf' patt of the Secured Debts immediately due and acerue
interest at the highest post-maturity interest rate;

(2) require Debtor 10 gather the Property and make it available 0 Secured
Party in a reasomable fashion:

(3) enter upon Debior's premises and take possession of all or any part of
Debtor's property for pucposes of preserving lhe Property or its valie
and use wnd operate Debtor's properly w proleet Secured Pany's
ingerest, all withow payment or compensation to Deblor

(4) use any remedy allowed by slate or federal faw, or provided in any
agreement evidencing or pertaining to the Secured Debts,

il Secured Party repassesses the Property or enforees the obligations of an
account deblor, Secured Parly may keep or dispose of the Property as
provided by law, Secured Party will apply the proceeds of any collection
or disposiion first to Secured Panty's expenses of enforcement, which
includes reasonable antorneys' fees and lepal expenses (o the esient not
prohibited by law, and then to the Secured Debts, Debtor (or Borrower, if
not the same) will be Hable for the deficiency, if any.

By choosing any one or more of these remedies, Securcd Pacty does wol

give up the right to use any other remedy. Secured Parly does not waive a

defaull by not using a remedy.

WAIVER, Deblor waives all claims for damages caused by Secured

Party's acts or omissions where Secured Party acts in good faith,

NOTICE AND ADDITIONAL DOCUMENTS. Where natice is

required, Debtor agrees (hat 10 days piior writlen natice will he

reasonable notice 10 Debior under the Uniform Commercial Code, Notice

1o one party is notice to s} patties. Debtar agrees (o sign. deliver, and file

any addicional documents and certifications Secured Panty considers

necessary (o perfect, contimue, of preserve Debior's obligations under this

Agreement and (o confirin Secured Party's lien staws on the Praperty,

fpage Z af 21
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STA;EE OF FLOKIDA UNIFORM COMMERCIAL CODE

FINANCING STATEMENT FORM

CHASTITY HOSMAN 804-421.3042

A, NAME & DAYTIME PHONE NUMBER OF CONTACT PERSON

B. SEND ACKNOWLEDGEMENT T0:

THE JACKSONVILLE BANK
100 N LAURA STREET
JACKSONVILLE, FL 32202

*RExEx 2007068697

TLORIDA SECURED TRANSACTION REGISTRY

FILED

2007 Oct 26 AM 12:00

51 KhkRRR

1. DEBTOR'S EXACT FULL LEGAL NAME — INSERT ONLY ONE DEBTOR NAME (la QR 1) — Do Not Abbreviate or Combine Names

}a. QRGANIZATION'S NAME
K.J.8. SPECIALT[ES INC

1b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
I, MAILING ADDRESS CITY STATE POSTAL CODE | COUNTRY
1551 EDGEWQ0D AVE W JACKSONVILLE i 32208
|- Hd-TAX-IDA- REQUIRED-ADD'LINFO~|-1e~T¥ PE-OF-ORGANIZATION— [~ JURISDICTION OF ORGANIZATION™ “Ig. ORGANIZATIONALID#
RE: ORGANIZATION CORPGRATION FL
DEBTOR Xl NONE
2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME — INSERT ONLY ONE DEBTOR NAME (2 OR 2b) — Do Not Abbreviate or Combine Names
22, ORGANIZATION'S NAME
b, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SURFIX
¢, MAILING ADDRESS cITY STATE ] POSTAL CODE | COUNTRY
2. TAX ID# REGUIRED ADD'L INFO | 2¢. TYPE OF ORGANIZATION | 2f. JURISDICTION OF ORGANIZATION | 2g. ORGANIZATIONAL ID#
RE; ORGANIZATION
DEBTOR [J NONE
3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR §/P) — INSERT ONLY ONE SECURED PARTY NAME (3a OR 3b)
3a. ORGANIZATION'S NAMB .
THE JACKSONVILLE BANK
36, INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
3z, MAILING ADDRESS CITY STATE POSTAL CODE | COUNTRY
100 NORTH LAURA STREET JACKSONVILLE FL 32202

4, This FINANCING STATEMENT covers the following collateral:

ALLINVENTORY, CHATTEL PAPER, AGCOUNTS, EQUIPMENT AND G
ACCESSIONS, ADDITIONS, REPLACEMENTS, AND SUBSTITUTIONS
ALL PROCEEDS RELATING TO ANY OF THE FOREGCING {INCLUDING

ENERAL INTANGIBLES; WH
RELATING TO ANY OF THE
(NSURANCE, GENERAL INTANGIBLES AND OTHER ACCOUNTS PROCEEDS)

ETHER ANY OF THE FOREGOING IS OWNED NOW OR ACQUIRED LATER; ALL

FOREGOING; ALL RECORDS OF ANY KIND

RELATING TO ANY OF THE FOREGOING;

5, ALTERNATE DESIGNATION (if applicable)

|
|

AG, LIEN

NON-UCC FILING

LESSEBE/LESSOR CONSIGNEE/CONSIGNOR BAILEE/BAILOR
SELLER/BUYER

6. Florida DOCUMENTARY STAMP TAX—YOU ARE REQUIRED TO CHECK EXACTLY ONE BOX

All documentary stamps due and payable or to become due and payable pursuant to 5. 201,22 F.5., have been paid.

Florida Documentary Stamp Tax is not required,

7, OPTIONAL FILER REFERENCE DATA NEW LOAN

STANDARD FORM - FORM UCC-1 (REV,12/2001)

Filing Oﬁxce Copy

Bankars Systems, Ine,, $1, Cloud, MN Form UCC-3-LAZ-FL 2/612002

Approved by the Secretary of State, State of Florlda



21812 # %102

Flﬂﬂlﬂ@[ﬂ“ﬂ[ﬂ TRANSACTION REGISTRY

THE JACKSONVILLE BANK
100 N LAURA ST

10TH FLOOR
JACKSONVILLE FL 32202

UCC number 201207442419 has been filed with the Flonida Secured Transaction Registry The
expiration date for the filing is 10/26/2017.

Complete information related to the UCC filing 1s available on the internet at www.FlondalUCC.com.
It 1s your responsibility to review all information associated with this filing to ensure information has
been recorded correctly.

NOTICE OF FEE INCREASE: Pursuant to Section 24, Chapter 2009-72, Laws of Florida,
beginning on July 1, 2009, the fee for the first page of an Initial financing statement (UCC1)
was increased from $25.00 to $35.00. The text of Section 24, Chapter 2009-72, Laws of
Florida can be viewed online at: http:/laws.flrules.org/files/Ch 2009-072.pdf. The text
related to the fee increase is on page 18.

Please Note: The latest versions of the UCC forms approved by the State of Florida are available for
download from : www.FloridaUCC.com
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FLORIDA SECURED TRANSACTION REGISTRY

STATE OF FLORIDA UNIFORM COMMERCIAL CODE FILED
FINANCING STATEMENT AMENDMENT FORM
A NAME & DAYTIME PHONE NUMBER OF CONTACT PERSON 2012 Sep 04 AM 08:00

Christine Lombardozzi 904-421-3042

5 SEND ACKNOWLEDGEMENT 10 *xxk% 201207442419 ****
neme  The Jacksonvilie Bank .
*C * 09041241300501-12,00***12,00%**

Address 100 N Laura St
Address 10th Floor

cuyrsimezp Jacksonville, FL 32202 THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
1a } ING STATEMENT FILE # ib, This FINANCING STATEMENT AMENDMENT 13 to be filed
%BWBSM? {for record] {or recorded) tn the REAL ESTATE RECORDS

2 CURRENT RECORD INFORMATION ~ REBTOR NAME - INSERT ONLY ONE DEBTOR NAM.E {ix OR 1b)

&26 jmcmzmows NA‘ME
.J.B Specialties Inc

20 INRIVIDUAL'S LAST NAME

FIRST NAME MIDDLE NAME SUFFIX

3, CURRENT RECORD INFORMATION ~ SECURED PARTY NAME — INSERT ONLY ONE SECURED PARTY NAME (3a OR 3b)

ORGANIZATION'S NAME . .- - - -
Jﬁ\e%ac sonvﬁfe garﬂ& '
3b INDIVIDUAL'S LAST NAME FIRST NAME - MIDDLE NAME l SUFFIX

4, I:] TERMINATION Effcctiveness of the Fnancing Statement identified above is terminated with rospect to security wieresi(s) of the Secured Pary
authorzing tis Termination Statement

5 CONTiNUATION Effectiveness of the Financing Sutement identficd above with respect ta security imeresi(s) of te Securcd Party authonzing
(s Continuation Statement 15 continued for the additional pervod provided by pplicable law

6. D ASSIGNMENT (full or parnial) Give name of assignce w item 9a or b and address of assignes n item 9¢, end also give rame of asssgor 1n tem 11

7[] AMENDMENT (PARTY INFORMATION) This Amendrment affects L] pevrorar (] seeurce pany arrecord Check enly ane of these v boses

Also check one of the fellowing thres boxes and provide appropriate information n items B and/or 9,

CHANGE name snd/or address Give current record name w item 8a or 8b, D DELETE name Cive record neme ADD name Complets ttem 9 or 9b,
Also ive new name (i name change) in sem 9a of Ib and/or new address 1o be deleted 1n tem Ba or Bb and 9c, also complete items 94-9g (if
(1Teddress change) m wem 9¢ applicable)

8, CURRENT RECORD INFORMATION - INSERT ONLY ONE NAME (8u OR 8b) ~ Do Not Abbreviate or Combine Names
da ORGANIZATION'S NAME

8b INDIVIDUAL'S LAST NAME l FIRST NAME MIDDLE NAME SUFFIX

9, CHANGED (NEW) OR ADDED INFORMATION - INSERT ONLY ONE NAME (93 OR 9b) - Do Not Abbreviats or Combine Nemes

G n ORGANIZATION'S NAME

9b INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
9. MAILING ADDRESS Line One ’ + ==This space not avatlable
MAILING ADDRESS Line Two CITY STATE | POSTAL CODE COUNTRY

9d TAX ID# REQUIRED ADD'L INFO ® l Ye¢ TYPE OF ORGANIZATION 9 { JURISDICTION OF ORGANIZAT! ONJj g ORGANXL‘\TIONﬁL 1DH

Rk ORGANIZATION DEBT ONE
10 AMENDM (COLLA L CHANGE): chegkpnly one box
Pescribe collateral [__J deleted or added, or give eatire vestated collatera! descnption, or destnibe collateral [:] pssigned

11 NAME OF SECURED PARTY OF RECORD AUTHORIZING THIS AMENDMENT (name of ussigner, ¥ this s an Ass ) 17 this ss an Ameadment
usthonzed by 8 Debior, which adds collatcral or adds the authorzing Debior, or if this 15 o Termination authorized by 8 Debtor, check here and enter name of DEBTOR

uuthorizing this Amendment
[ e Natksonville Bank

1ib INDIVIDUALS' LAST NAME FIRST NAME

MIDDLE NAME l SUFFIX

12 OPTIONAL FILER REFERENCE DATA In #2001812 #8103

S1ANDARD FORM - FORM UCC-3 (REV 0172009} Filing Office Copy Approved by the Secretary of State, State of Florida



BRENNAN, MANNA & DIAMOND

ATTORNEYS & COUNSELORS AT LAW

Alessandro A. Apolito

800 West Monroe Street » Jacksonville, F1, 32202
Phone; (904) 366-1500
aaapolito@bmdpl.com

August 7, 2015

By Federal Express

Joann M. Brown, President, Mrs. Joann M, Brown
Jerome Brown, Vice President Mr, Jerome Brown

K.J.B, Specialties, Inc. 9539 Carbondale E. Dr.

1551 Edgewood Avenue, West Jacksonville, FL 32208-1508

Jacksonville, FL 32209

Re:  Notice of Default: Loan Num_

Dear Mr, and Mrs. Brown,

As you know, we represent The Jacksonville Bank regarding the above referenced loan,
Pursuant to the terms of the loan documents, K.J.B. Specialties, Inc. (“KJB”) was requlred to
make the following payments:

$506.72 on April 23, 2015;
$506.72 on May 23, 2015;
$506.72 on June 23, 2015; and
$506.72 on July 23, 2015,

You have failed to make the above referenced payments, thereby constituting a default
under the terms of the loan documents referenced above and entitling The Jacksonville Bank to
accelerate the entire balance of the loan and bring any legal actions against you and the collateral
securing the loan to enforce payment thereof against you.

Further, pursuant to the personal guarantees executed by both of you, you are required to
make the above referenced payments in the event of KJB’s default,

Accordingly, The Jacksonville Bank hereby demands that you remit immediate payment
in the amount of $2,710.98, which includes late charges of $177.38 and your next payment of
$506.72 that is due on August 23, 2015, If such payment is not received within five (5) business
days, The Jacksonville Bank demands that you turnover the collateral securing the loan, Further,
The Jacksonville Bank will accelerate the debt and has instructed us to immediately take all
action to obtain payment, including instituting legal action against you, the collateral securing
the loan, and seeking costs and attorneys’ fees incurred in bringing the suit.

AKRON. OH10 COLUMBUS, OHIO BONITA SPRINGS, FLORIDA JACKSONVILLE, FLORIDA

www.bmdlle.com




Joann M. Brown, President,
Jerome Brown, Vice President
K.J.B. Specialties, Inc.
August 7, 2015

Page 2

This Notice is not a waiver of any of The Jacksonville Bank’s rights, interests or
remedies to which it is entitled under the loan documents or the laws of the State of Florida, and
The Jacksonville Bank specifically reserves its right to avail itself of any rights, remedies or
privileges provided under such agreements or by law,

We certainly hope that legal action will not be necessary and that you will work with The
Jacksonville Bank to honer your obligations,

Sincerely,

Alessandro A, ApoYto

NOTICE REQUIRED BY THE FAIR DEBT COLLECTION PRACTICES ACT
15 U.S.C. SECTION 1692, AS AMENDED

1. The Plaintiff, THE JACKSONVILLE BANK, is the creditor to whom the debt is owed
by those individuals who are obligated under the promissory note and mortgage.

2. The debtor may dispute the validity of this debt, or any portion thereof, within 30 days of
receipt of this Notice. If the debtor fails to dispute the debt within 30 days, the debt will
be assumed valid by the creditor,

- 3, If the debtor notifies the creditor’s law firm in writing within 30 days from the receipt of
this notice that the debt, or any portion thereof, if disputed, the creditor’s law firm will
obtain verification of the debt, or a copy of a judgment and a copy of the verification will
be mailed to the debtor by the creditor’s law firm. Collection efforts, resulting in
additional attorney fees and costs however, will continue during this 30 day period until
this office receives the written request for verification.,

4, If the creditor named herein is not the original creditor, and if the debtor makes a written
request to the creditor’s law firm within 30 days of the receipt of this Notice, the name
and address if the original creditor will be mailed to the debtor by the creditor’s law firm.
Collection efforts, resulting in additional attorney fees and costs however, will continue
during this 30 day period until this office receives the written request for the name and
address of the original creditor.

5, As of August 7, 2015, you owe a total amount of $44,466.57 on the above referenced
loan, Because of interest, late charges, and other chargers that may vary from day to day,
the amount due on the day you pay may be greater. Hence, if you pay the amount shown
above, an adjustment may be necessary after we receive your certified funds, in which



Joann M. Brown, President,
Jerome Brown, Vice President
K.J.B. Specialties, Inc.
August 7, 2015

Page 3

event we will inform you before depositing the check for collection. For further
information, please call 904-366-1500,

Written requests pursuant to this notice should be addressed to Alessandro A. Apolito,
Brennan Manna & Diamond, P.L., 800 West Monroe Street, Jacksonville, Florida, 32202,

This communication is for the purpose of collection a debt, and any information obtained
from the debtor will be used for that purpose.

The Law does not require me (the debt collector) to wait until the end of the thirty-day
period before suing you (the consumer) to collect this debt. Once a lawsuit is
commenced, all judicial remedies will be zealously pursued and attorney fees and costs,
which you may be responsible for, in whole or in part, will be incurred. If, however, you
request proof of the debt or the name and address of the original creditor within the
thirty-day period which begins with your receipt of this letter, the law requires me to
suspend my efforts (through litigation or otherwise) to collect the debt until I mail the
requested information to you. Once the requested information is mailed to you litigation
efforts will resume.

Even though you are required to file a response to the lawsuit prior to the thirty (30) days,
your validation rights, as set forth in this notice, shall not expire for thirty (30) days.




IN THE CIRCUIT COURT, FOURTH
JUDICIAL CIRCUIT, IN AND FOR
DUVAL COUNTY, FLORIDA

CASE NO: 16-2016-CA-001205

DIVISION: CV-D
AMERIS BANK, a Georgia corporation,

Plaintiff,
v,

K.JI.B. SPECIALTIES, INC., a Florida
corporation, JOANN M. BROWN, an
individual, and JEROME BROWN, an
individual,

Defendants.
/

ATFFIDAVIT OF JAMES W, DAVIS

BEFORE ME, the undersigned authority personally appeared James W, Davis, who being
by me first duly sworn, deposes and says:

1. 1 am over the age of 18 and have personal knowledge of the facts stated herein.

2. I am a SVP and Special Assets Manager for Ameris Bank (“Bank”), which is the
owner and holder of the Loan Documents’ referenced below,

3, I have access to the books and records kept and maintained by the Bank in regard
to the Loan Documents described in the Motion for Final Summary Judgment. Moreover, I am
familiar with the procedures by which these books and records are prepared and maintained in
the ordinary course of the Bank’s regularly conducted business activities.

4, I make this affidavit based upon my own personal knowledge of the facts

involved or based on upon the books and records customarily kept and maintained by the Bank

" Capitalized terms that are not otherwise defined herein shall have the same meaning ascribed to them in the Motion
for Final Summary Judgment.

EXHIBIT

g




regarding the Loan Documents entered into by Defendants,

5. I have reviewed the Motion for Final Summary Judgment, all documents
referenced therein, and I have personal knowledge of the facts and allegations stated therein.

0. On or about October 15, 2007, KJB executed and delivered a Promissory Note

(the “Note™) and Security Agreement (the “Agreement”) in the amount of $50,000.00 in favor of

Plaintiff,
7. The Note is an on demand note,
8. On or about October 15, 2007, Joann M. Brown executed and delivered a

Guaranty (the “Joann Guaranty™), which guaranteed the Note and Agreement,

9, On or about October 15, 2007, Jeromc Brown executed and delivered a
Guaranty (the “Jerome Guaranty”), which guaranteed the Note and Agreement.

10. On or about October 26, 2007, the Bank filed a UCC-1 Financing Statement
with the Florida Secured Transaction Registry evidencing its lien on the collateral described
therein,

11, On or about September 4, 2012, the Bank filed a UCC-1 Financing Statement
Amendment Form with the Florida Secured Transaction Registry evidencing the continuation of
its lien on the collateral.

12. KJB defaulted on the terms and conditions of the Note and Agreement by
failing to remit payment to Plaintiff on March 23, 2015 and several subsequent payments,

13. Joann M. Brown defaulted on the terms and conditions of the Joann Guaranty
by faiiing to remit payment to Plaintiff on March 23, 2015 and several subsequent payments.

14. Jerome Brown defaulted on the terms and conditions of the Jerome Guaranty by

failing to remit payment to Plaintiff on March 23, 2015 and several subsequent payments,



15. On or about August 7, 2015, Plaintiff sent notice to KJB, Joann M. Brown and
Jerome Brown of the default and accelerated the balance due,
16. On or about September 10, 2015, Plaintiff sent another notice to KJB, Joann M.
Brown and Jerome Brown of the default and warned of legal action is the Defendants did not
fully cure the default on the loan documents.
17. KJB, Joann M. Brown and Jerome Brown failed to cure the default.
18. Plaintiff has declared the entire unpaid principal balance of the Note and
immediately due and payable because of KIB’s, Joann M., Brown’s and Jerome Brown’s default.
19. Pursuant to the Note, Agreement, Joann Guaranty and Jerome Guaranty, the
Bank is entitled to recover its reasonable attorneys’ fees and costs in bringing this suit.
20. The Loan Documents are valid and enforceable contracts.
21, Plaintiff owns and holds the original Loan Documents.
22. KJB, Joann M. Brown and Jerome Brown owe Plaintiff the following sums that
are due in principal and interest on the Loan Documents as of January 4, 2017:
a. Principal in the amount of $37,490.18;
b, Interest in the amount of $1,399.36 (with interest accruing daily at $4.43);
C. .Late Charges in the amount of $253.40; and
d. Attorneys’ fees and costs incurred in bringing this action,
23.  The attached statements are the Bank’s records, which show the loan history and
status of the loan as of January 6, 2017, See Exhibit A.
24, The statement of the loan payment history is compiled from data recorded at or
near the time of the relevant events by persons with knowledge of those events, and with which

statement I am personally familiar,




25. It is the Bank’'s regular business practice to maintain a statement of the loan
payment history for each loan the Bank makes, and the Bank has record-keeping procedures in
place to ensure that such statements are made accurately and in a timely manner.

26,  The Bank has paid all documentary stamp taxes as required by Florida law.

27.  The Bank performed all that it was required to perform, and all conditions
precedent to payment have occurred or have been waived or excused.

28,  The Bank has engaged counsel and is obligated to pay a reasonable fee for the
services thereof,

FURTHER, AFFIANT SAYETH NOT.

MQ

es W Davis,
SVP and Special Assets Manager for Ameris Bank

STATE OF FLORIDA
COUNTY OF DUVAL

Sworn and subscribed before me this é“ day of January, 2017, by James W. Davis,

... P .

produced __as identiﬁcalioh e
[/
( ///Xé/(a;zw “"//7 /
NOTARY PUBLIC f\,,j
S, NADINE MCGUNIGALE \
§% Commission 4 FF107302 [ s}V N. Qo (L .
i;@f My Commission Explres &( C\\ P \%\ (\&‘{\V Q X
ey March 27, 2018 (Prmt Name)

Notary Public, State of Florida at Large
My Commission Expires:
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Kjb Specialties Inc
2001812-1 Note - 5 Year CL. All Other Loans

Page 1 of 1

Amount owed:; 5,067.20
Late charges owed: 253.40 Outstanding bills:
10 items; All unpaid and paid ahead bills beginning 03/23/2016
Date Due Paid Date Billed Amount
12/23/20186 506,72
11/23/2016 506,72
10/23/2016 506.72
09/23/2016 506,72
08/23/2016 506.72
07/23/2016 506.72
06/23/2016 508,72
05/23/2016 506.72
04/23/20186 508.72
03/23/2016 506.72
Bili Detail
Bill due: 12/23/2016 Bill paid:
Bill created: 12/12/2016
Billed Amount Owed Amount
Principal: 373.95 373.95
Interest: 132.77 132.77
Escrow: 0.00 0.00
Misc. fees: 0.00 0.00
Reserves: 0.00 0.00
Total: 506.72 506.72
Post maturity bill: No Reprint bill;
Account bill: 0 Recalculate bill;
Payment skipped: Right-to-cure notice;
ACH or Autopay 0 - Not created

transaction:

Additional Information

Bill type: B - Bill-cycled (with bill Last transaction:
segments)

Next bill: 01/23/2017

Last bill: 12/23/2016

Next interest bill: 00/00/0000 Next payment due:

Last interest bill: 04/15/2013 Payment method:

Note bill only: No

https://insight.metavante.org/opstopb1/OpstopServlet/ViewProfileLnNote

10

Owed Amount
506.72
506.72
506.72
506.72
506.72
506.72
506.72
506.72
506.72
506.72

00/00/0000

No
No

800 - Reversal

04/05/2016
-508.72

03/23/2016
Paper bills

EXHIBIT

A




View Profile - 2001812-1 Note - 5 Year CL All Other Loans - Bank 466 Page 1 of 1

Kjb Specialties Inc
2001812-1 Note - 5 Year CL All Other Loans

Change Quote...

Payoff Summary

Total payoff: 39,142,94

As of; 01/04/2017

Total daily accrual: 4.,4259240

Payoff Detail

Current principal; 37,490.18

Interest to 01/04/2017: 1,399.36  Daily accrual of 4.4259240

Late charges: 253.40

Total payoff: 39,142.94

Note information

Category: C - Commercial Transactions allowed: F - User defined

TLC: No Teller activity: 0.00

Participation: No Quote issued; No

Interest type: S - Simple, in arrears Loan status: N - Not accruing

Accrual basis: 0 - Actual/360 Interest accrual: 1,399.3648311

Earn/rebate method: 1 - Aceruing (simple Interest paid to: 02/23/2016
interest)

Collateral description: Blanket Lien On Business Assets Of The Borrower

https://insight.metavante.org/opstopb1/OpstopServlet/LnViewPayoffQuote 1/4/2017



IN THE CIRCUIT COURT, FOURTH
JUDICIAL CIRCUIT, IN AND FOR
DUVAL COUNTY, FLORIDA

CASE NO: 16-2016-CA-001205

DIVISION: CV-D
THE JACKSONVILLE BANK, a Florida '
corporation,

Plaintiff,
v.

K.J.B. SPECIALTIES, INC., a Florida
corporation, JOANN M. BROWN, an
individual, and JEROME BROWN, an
individual,

Defendants.
/

AFFIDAVIT OF ALESSANDRO APOLITO

ALESSANDRO A. APOLITO, being by me first duly sworn deposes and says the

following from personal knowledge:

1. Affiant is a member of the Bar of the State of Florida duly authorized to practice
before this Court.
2. Affiant is a member of the law firm of Brennan, Manna & Diamond, P.L., the

Plaintiff’s attorney of record herein.

3. This affidavit is based upon my personal knowledge of the facts stated herein or as
these facts appear in the business records of my firm. Those business records include
memoranda, reports, records, or data compilations of acts, events, conditions, or opinions, made
at or near the time by, or from information transmitted by, a person with knowledge of this

action. Further, such records are kept in the course of the regularly conducted business activity

EXHIBIT

i_J0



of our firm, and it is the regular practice of our firm to make such compilations. As an attorney
with the firm and as the attorney with responsibility for representing Ameris Bank in this dispute,
I routinely rely on such records in the usual course of my business activity.,

4, The law firm of Brennan, Manna & Diamond, P.L, has charged Plaintiff a total of
$6,597.00 for representation of Plaintiff in collection matters against these Defendants.

5. The work in this case was completed by attorneys and paralegals; the hourly fee
basis ranges from $110.00 - $305.00.

6. From January 30, 2013 to June 30, 2016, the firm expended 26.5 hours in
representing Ameris Bank in this case. During this time period, the firm completed the
following tasks:

e reviewing and analyzing loan documents;
e preparing demand letters;

e preparing a complaint for breaches of contract and replevin, inclusive of

preparing the exhibits attached to the complaint;
» analyzing and attempting to resolve issues with opposing counsel;
e analysis of answer; and
e preparation of a motion for summary judgment,

7. Affiant and other members of the firm have expended costs in the amount of

$1,084.17 through the date of this Motion in prosecuting this case. The costs consist of:

a. Filing Fee: $437.00
b. Service of Process: $140.00
c. Fed Ex Charges: $57.17



d. Research Fee: $150.00
e. Investigative Services: $300.00

8. Affiant calculates that the total amount of attorneys’ fees and costs total $7,681.17

in the representation of this case.

9. Affiant expects to spend another 3 hours in the prosecution of this case or

approximately $825.00,

Further Affiant Sayeth Not. % MZ %

ALESSANDRO A. APQLITO

State of Florida )
County of Duval )

Sworn and subscribed before me by Alessandro A. Apolito, who is personally known,
this ‘ws

¥ day of January, 2017,

NOTARY JUEBLIC, ({r))ther person
authorized tb-4dministér an oath
My commission expires:

'v";%’é/,' MEGAN GEIGER

i
\\‘5( »E,

S
E AN
: L)

ey OT LN
1"

«% Notary Public - State of Florida L
; Commission # FF 989917

LA My Comm, Expires May 8, 2020
" Bonded through National Notary Ass: F




IN THE CIRCUIT COURT, FOURTH
JUDICIAL CIRCUIT, IN AND FOR
DUVAL COUNTY, FLORIDA

CASE NO: 16-2016-CA-001205

DIVISION: CV-D
THE JACKSONVILLE BANK, a Florida
corporation,

Plaintiff,
|
V.

K.J.B. SPECIALTIES, INC, a Florida
corporation, JOANN M. BROWN, an
individual, and JEROME BROWN, an
individual,

Defendants.
/

ATTORNEYS’ FEES REASONABLENESS AFFIDAVIT

BEFORE ME, the undersigned authority, this day personally appeared Jesse S. Mclntyre,

who, being by me first duly sworn, deposes and says:

1, I am licensed to practice law in Florida and have been practicing since 2008,

including matters in Duval County, Florida,

2, I have examined Brennan, Manna & Diamond’s records for the above captioned
case, and I am familiar with the attorneys’ fees customarily charged by attorneys in Duval

County, Florida in cases of this nature.

3. As of June 30, 2016, Plaintiff has incurred attorneys’ fees in connection with:

e reviewing and analyzing loan documents;

e preparing demand letters;

EXHIBIT

[/l




» preparing a complaint for breaches of contract and replevin, inclusive of

preparing the exhibits attached to the complaint;
e analyzing and attempting to resolve issues with opposing counsel;
e analysis of answer; and
e preparation of a motion for summary judgment.

4, Based on Plaintiff’s counsel’s files, Plaintiff has also incurred costs in this matter
in the amount of $1,084.17. These costs include court fees, process server fees, research fees,
inveétigative fees, and postage.

5. Through June 30, 2016, Plaintiff has incurred a total of $6,597.00 in attorneys’
fees. Brennan, Manna & Diamond expects to incur additional fees of $82.5.00 (3 additional
hours at a rate of $275.00 per hour) that Brennan, Manna & Diamond expects to expend
through the completion of the hearing on the Motion for Summary Judgment.

6. In my opinion, I believe that the sum of $7,422.00 is a reasonable attorneys’ fee
for the services rendered by Plaintiff’s attorneys through completion of the hearing on the

Motion for Summary Judgment,

7. I have considered the following factors in determining a reasonable attorneys’ fee:

a. . The time and labor required by Plaintiff’s attorneys in presenting the

action;
b. The level of skill requisite to perform the legal services properly;

c. Whether Plaintiff’s attorneys were precluded from taking other

employment due to the acceptance of this case;



d. The fee customarily charged in Duval County, Florida for cases of a

similar nature and magnitude;

e, Whether the fee is fixed;

f. Time limitations imposed by the client and the circumstances of the
matter;

g. The amount involved in the action and the results to be obtained;

h. The experience, reputation, and ability of the attorneys performing legal

services on behalf of The Jacksonville Bank;

i The “undesirability” of the case;
i The nature and length of the professional relationship with the client; and
k. Awards in similar cases. \

8. It is also my opinion that the sum of $1,084.17 represents a reasonable amount

of costs incurred in an action of this nature.

Further Affiant Sayeth Not.

JESS¥'S. MCINTYRE
STATE OF FLORIDA
COUNTY OF ST. JOHNS

Sworn and subscribed before me by Jesse S. McIntyre, who is personally known ’-'/or
producg_ci,}dentiﬁcation Type of identification produced , this
day of January, 2017,

NOTARY PUBLIC  —
My commission expires:

& l& SHARON ANNE BASS
i W& MY COMMISSION # FF 112577

EXPIRES: July 4, 2018
™ Bonded Thy Netary Public Underwritars

4839-6860-0640, v. 1




